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BANKING CORPORAT INNON, MACKENZIE & CO. | 
(Incorporatei in the Colony of Hong K “HONG KONG.. SH ANGHAI, > 
2 by Ordinance No. 6 of 1929 of the KOBE & YOKOHAMA ; | 
Authorised Capital... ; 
$ Issued and fully paid-up as Agents of 
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is also undertaken by the Bank’s Trustee Companies in HONGKONG. SHANGHAI. 
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FAST REGULAR TRANS-PACIFIC SERVICE 
DIRECT : NEW YORK-CHICAGO-DETROIT-TORONTO 
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THE MERCANTILE BANK OF INDIA, LIMITED 


Paid-up Cepital... 
F'| Capital and General Reserves. 
Head Office: 1, Gracechurch Street, London, E.C. 3. 


(REGISTERED IN LONDON, UNDER THE COMPANIES a OF 1862 TO 1890. ON 2ND DECEMBER, 1892) 


Authorised Capital 
Subscribed Capital 


BURMA 
Rangoon 


MAURITIUS 
Port Louis 


INDIA 


Bombay 
Calcutta 
Howrah 
Delhi 
Simla 


Madras SINGAPORE 


Agents in New York: Bank of Montreal, 64, Wall Street 


£ 3,000,000 
1,050,000 


Branches & Agencies: 


MALAYAN FEDERATION 
uala Lumpur 
Kuantan CHINA 
— Shanghai 
Kota Bharu SIAM 
Tpoh 
Kuala Lipis Bangkok 


D. BENSON, Manager, Hong Kong. 


BANKING BUSINESS OF EVERY KIND TRANSACTED 


CORRESPONDENTS THROUGHOUT THE WORLD 
TRUSTEE AND EXECUTORSHIPS UNDZRTAKEN BY THE BANK'S TRUSTEE COMPANIES, 


DODWELL & CO., LTD. 


Ageits:— 

BARBER WILHELMSEN LINE 
Fast monthly service to Pacific and Atlantic 
Coast Ports via Shanghai. 
Passengers, Freight and Special Cargo Oil Tanks 


General Agents:— 


AUSTRALIA WEST PACIFIC LINE 
Fast monthly service to Australia 
for Passengers & Freight 


Agents :— 
STATES STEAMSHIP CO. 
Agents for:— 
W. RUNCIMAN SHIPPING Co., Ltd. 
SIR R. ROPNER & Co., Ltd. 
SIR W. REARDON SMITH & Co., Ltd. 


LYLE SHIPPING Co., Ltd. 
RAEBURN & VEREL Ltd. 


Etc., Etc. 


Booking Agents for:— 
CUNARD WHITE STAR LINE 


C.N.A.C, S.A.F.E. 


2525252525252525 25252525 252525252525 252525 2525 2525 


THE CHARTERED BANK OF INDIA, 


AUSTRALIA & CHINA 


Capital, Stock, & Issued... ... . £3,000,000 
Reserve Fund... ... « 
Reserve Liebility of Stockholders “ . £ 3,000,000 


HEAD OFFICE—LONDON 
38, Bishopsgate, E.C.2, 
West End Branch: Manchester Branch : 
28, Charles 11 Street, 52, Mosley Street 2. 
Haymarket, 8.W.1. Liverpool Branch : 
Cotton Exchange Buildings. 
AGENCIES & BRANCHES: 


INDIA SINGAPORE BRITISH PHILIPPINE 
Awritsar Changi NORTH BORNEO REPUBLIC 
Bombay Seletar oo Cebu 
Calcutta ndakan Lloilo 
Caloutia, SARAWAK Manila 
rlie lace ucbing 
Calicut Alor Star Sibu HONGKONG 
Kanpur Kl Batavia *Uanton 
Madras Kuala Lumpur Medan Shanghai 
New Delhi Penang Sourabaya Tientsin 
PAKISTAN Butterworth FRENCH 
; Penang Office INDO-CHINA 
Chittagong = port Swettenham Haipho JAPAN 
Karachi Seremban Selene ng Tokyo 
Kobe 
CEYLON Sitiawan Yok 
Colombo Taiping Bangkok — 
BURMA uk Anson Bhuket GERMANY 
Kangoon Hamburg 


NEW YORK AGENCY:—65, Broadway, New York City, 6 N.Y. U.S.A. 
* Not yet re-opened, 


FOREIGN EXCHANGE and General Banking 


_ Business transacted, 


CURRENT ACCOUNTS opened and 
DEPOSITS received ‘for One Year or shorter 
at rates which will be quoted on application. 

SAVINGS ACCOUNTS also opened in Local 
Currency with interest allowed at rates obtainable on 
application. 

The Bank’s Head Office in London undertakes 
Executor and Trustee business, and claims recovery of 
British Income Tax overpaid, on terms which may be 
ascertained at any of the Agencies and Branches. 


A. J. BIRD 
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L RONDON & CO..(HK) 


French Bank Building 
Cables: Rondon Hongkong 


IMPORTERS EXPORTERS | 
MANUFACTURERS’ AGENTS 


Associated 
L. RONDON & CO., LTD., Shanghai, Canton, 


Kunming 
J. MEZIERE & Cie, Paris 


IMPORT-EXPORT INDUSTRIES INC., New York 
Cie GENERALE DE COMMERCE, Fr. Indo-China 


(Saigon, Pnompen, Tourane, Haiphong) 


IMPORTS EXPORTS 
Wines and Spirits Oils 
; Fruit and Foodstuffs Metals and Ores 
| Perfumery Hides and Skins 
Steel & Building Materials Bristles 
Textiles and all other 
China Produce. 
Import Dept. ...... 30460 


HONGKONG & CHINA 


Regular Freight and Passengers sailings to 
China Ports, Japan, Korea, Siam, Straits. 
Indo-China and N.E.I. Ports 
THE BLUE FUNNEL LINE 


Regular Freight and Passengers sailings to © 
Portsaid, Mediterranean and U.K. Ports 


THE AUSTRALIAN-ORIENTAL LINE | 
Regular Freight and Passengers sailings to 
Sydney and Melbourne 
with Transhipment Services to 
NEW ZEALAND 


‘The Anglo Saxon Petroleum Co., Ltd. 
Ship’s Agency 
AIRWAYS 


Australian National Airways 
General Agents< Cathay Pacific Airways Ltd. 
Skyways (Far East) Ltd. 


Beles Overseas Airways Corp. 


CHINA NAVIGATION CO., LTD. 


China National Aviation Coporatien | | 


Hong Kong Airways 
North West Air Lines 


Pan American Airways 
Philippine Air Lines 


1 CONNAUGHT RD C. TEL-30331 ALL pee 


GENERAL MANAGERS :— 
THE INDO-CHINA STEAM NAVIGATION co., LID. 


Offering 
Freight & a Services throughout the Fer East 


AUSTRALIA CHINA LINE LIMITED. 
~ Regular Services between Australia & the Orient ae 


AGENTS:— 

THE PACIFIC TRANSPORT LINES, INC. 
MESSRS. FURNESS, WITHY & CO., LTD. 
THE UNION-CASTLE MAIL SS. CO. LTD. 


THe GLEN LINE, LTD. 


THE WESTERN CANADA SS. CO., LTD. | 


NCE LINE, LTD. 
ROYAL MAIL LINES, LTD. 


GENERAL AGENTS:— 


~ British Overseas Airways Corporation 


~ 


Hongkong Airways, Ltd: 


Agents 
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INCORPORATED IN THE NETHERLANDS AS ~ 
KONINKLIJKE JAVA-CHINA-PAKETVAART LIJNEN N.V., 
AMSTERDAM 


JAVA. CHINA SERVICE 


Regular freight and passenger service between 
Shanghai, Amoy, Hongkong, Manila 
and Indonesia. 
ASIA-AFRICA-SOUTH AMERICA SERVICE 


Monthly freight and luxurious passenger service 
between the Far Bast, Mauritius, East and 

South Africa and South America. : 

SUMATRA-MALAYA-CHINA SERVICE 


Regular fortnightly service between 
Amoy, Swatow, Hongkong and 
Singapore, Penang,’ Belawan-Deli. 
Agents; LHOLLAND-EAST. ASIA LINE 
EUROPE SERVICE 


Freight Service to Colombo, Port Said, Genoa, 

Marseilles, Antwerp, Rotterdam, Amsterdam, 

Hamburg, Copenhagen, Gothenburg and Oslo. 
Transhipment cargo to West Africa ports. 


For Particulars please apply to: 


ROYAL INTEROCEAN || JAVA-CHINA- JAPAN 
LINE SHANGHAI 
AGENCY LTD. 


Agents: Royal Interocean Lines, 
133, Szechuen Road, C. 


SHANGHAI, CHINA Tel: 16247 


LINES 


King’s Building, Counanght Rd., C. 
Hong Kong. 


Tel. 28015, 28016, 28017. 


ROYAL INTEROCEAN LINES, 


THE TRUSTEE COMPANY OF THE HONGKONG & SHANGHAI BANKING: CORPORATION 
KONG 


Trustee 
Business 
of. Every 


THE EAST ASIATIC CO., LTD: 


Queen’s Building, Hong ‘Kong 
Tels, 34111-4 


IMPORT — EXPORT — SHIPPING | 


Head Office: Copenhagen 


Branches: 
Bangkok Johannesburg 
Bombay Kuala Lumpur 
Buenos Aires London 
Calcutta Madras 
Canton Manila 
Capetown Mexico City 
Dairen Montreal 
Durban New York 
Hankow Penang 
Harbin Port Elizabeth 


Description 


¢ 
| 


Vol. VII 


FAR EASTERN 


REVIEW 


Hongkong, July 7, 1949 


No. 1 


FROM THE CONTENTS:— 


Hongkong’s Trading Partners (March) 


Conditions in the U.S.A, 
Hongkong’s Population 


Hongkong’s Prosperity 


At the beginning of this year there 
were many anxious questions asked 
as to the continued prosperity of 
Hongkong and not a few Jeremiahs 
were heard expounding theories of an 
impending slump. But the facts, as 
revealed in the periodic statistics of 
the Colony, should suffice to dispel 
all pusillanimity and_ instil new con- 
fidence in the ever buoyant future of 
Hongkong. On the threshold of the 
second half year, and looking back on 
the record of achievements during the 
first six months of 1949, the com- 
munity can feel reassured about the 
strength and resilience of the traders, 
shippers, manufacturers, bankers, 
financiers and the work people at large 
and may repose full trust in the good 
will and the ability of the Imperial 
and the local Governments to steer 
Hongkong through the possibly some- 
what rougher seas of the near future. 

Trade returns this year have shown 
large increases over the same _ period 
of 1948 and 1947; the increase in im- 
ports and exports has come to many 
as a great though welcome surprise 
reflecting as it does the progress of all- 
round economic activity in this’ pros- 
perous Colony. Trade with China, 
while still accounting only for 30% of 
Bongkong’s __ total 
promising signs of advance now that 
the civil war in the North has come 
to its end; but even discounting, for 
argument’s sake, all trade of China as 
far as Hongkong is concerned there 
still remains a very large amount of 
international trade which the Colony’s 
merchants are serving and regularly 
developing. Since the end of world 
war II Hongkong has become, by cir- 
cumstance and the enterprise of trad- 


.€rs with the aid of a benevolent and 


intelligent government, in the fullest 
sense of the word, the Far East’s prin- 
cipal entrepot and, judging by the 
very high figures of the trade returns 
and the direction and composition of 
trade, this develooment is far from 
having attained its acme. The con- 
temporary conditions of distress aiid 
chaos in China could not but have a 
stimulating effect on business in the 
Colony—but while the foreign trade 
of the Colony improved by leaps and 
bounds with other countries than 
China, Hongkong proved indispensable 
to the economy of China just during 
these last few years of grave trial of 
the Chinese people. 


_and subsequently a large 


commerce, showed: 


Tientsin Reports 
Chinese Tin 
Japan’s Progress 


Many traders have, since early in 
1948, felt the pinch of what they pre- 
ferred to call “recession”, i.e. a marked 
and progressive reduction’ in _ profit 
margins until they approached pre-war 
levels. This sort of “recession” became 
aggravated after middle of last year 
number of 
post-war trading firms, many of whom 
having been of the fly-by-night type, 
had to liquidate; enormous profits 
from the first few years after Japan’s 
surrender turned eventually into losses, 
mostly of the unfortunate creditors, 
others just left with the only asset be- 
ing the ‘key-money’ which they obtain- 
ed for their offices, but, generally, 
those small firms which went out of 
existence still disposed of adequate 
funds to open up new businesses. In 
1949 the return of trading conditions 
to the pattern of the pre-war years 
has been fast; the large and well- 
established trading companies whose 
names are known and appreciated since 
generations all over the China coast 
have concentrated more business in 
their hands and they have not moaned 
about the decline in the profit margins. 
By & large, the old merchants in Hong. 
kong and quite a few of the resourceful 
newcomers have experienced during 
the last 18 months continual business 
expansion though their net earnings 
mav not fully bear out this fact. 


From strength tu strength: that 
epitomises the trade situation of the 
first six months of the current year. 

The shipping and air transport -re- 
turns for the first half year 1949 show 
even more impressive increases when 
compared with the same __ period of 
last year. That civil aviation is jump- 
ing ahead is now taken for granted 
and. little surprise is evinced if the 
monthly returns are compiled; how- 
ever, it is indeed astonishing that the 
ever mounting air traffic can be so 
efficiently handled by the Govern- 
ment’s Civil Aviation Dept., consider- 
ing the very great congestion which is 
getting ever worse  Kaitak aero- 
drome where foreign ‘planes of the big- 
gest type are stationed for an ap- 
parently interminable period. Ocean 
and river shipping figures of this year 
have been far in excess of anything 
reported during the post-war years 
and are fast approaching pre-war re- 
cords. The Port authorities have 
shown themselves equal to the heavy 
task of maintaining and regularly im- 


proving one of the world’s busiest and 


Electric Power in Malaya 
China’s Export Difficulties 
Reports from China 


incidentally, most beautiful harbours; 
and with them the godown companies, 
dockyards and loca) ancillary shipping 
services have acquitted themselves in 
the most commendable manner thus 
maintaining Hongkong’s reputation as 
one of the most economical ports in the 
world. The services of the dockyards 
and godowns were of course taxed to 
the limit; with huge cargoes stored in 
local warehouses for longer than usual 
periods and an _. increasing flow of 
merchandise into the Colony, storage 
space has been fully booked and in 
spite of much new building and re- 
habilitation of damaged godown space 
some cargo owners found it difficult if 
not impossible to get accommodation. 
The earnings of local warehouses in 
such a boom period have surpassed any 
previous records. 

Participating in the general trade 
expansion were the s and in- 
surance companies. Ample and cheap 
money was always available and 
marine and other elementary insur- 
ance policies at relatively low pre- 
miums were written in unprecedented 
amounts. The open exchange market, 
the functioning of which being one of 
the major reasons for the trading 
boom, continued to do large business. 
The many native banks and financial 
enterprises, as well as, though to a 
smaller degree, the compradore depart- 
ments of the authorised exchange 
banks, enjoyed a greater than ever 
volume of transactions at the same 
time earning commissions on the same 
high level as in 1948. The financing 
here of a verv large bullion trade fur- 
ther contributed to the prosperity of 
the community at large. Its im- 
portance and extent can hardly be over- 
emphasised but the _ subject being 
generally regarded as taboo—in de- 
ference to the International Monetary 
Fund, it appears—the less said the 
better. Hongkong being in the sterling 
area but enjoying the privilege of 
both an open exchange market opera- 
tion and a svecia! trading arrangement 
with Japan (two-way account on basis 
of US$) could not help but become ever 
more prosperous. 

In the manufacturing industries 
there was some progress noticeable 
with more factories overat'ng and a 
larger. number of work people finding 
employment. Exports of locally made 
goods also contributed to the increase 
of our foreign trade. The future, how- 
ever, of many local industries appears 
to be not well founded as a result of 
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the high cost of living here which 
necessitates higher wages. In Empire 
markets local products can and do 
sell well anl prospects in this regard 
are good particularly after the very 
encouraging reports © received from 
participants at the last British Indus- 
tries Fair in London. At present 
manufacturers, generally, are well sup- 
plied with orders; some operate at 
capacity others, especially in the knit- 
ting industry, are down to some 30% 
of potential production. The cotton 
spinning mills, of which ever more are 
commencing operation in the Coiony, 
enjoy very profitable conditions and 
their success has encouraged more in- 
dustrial promoters to venture into 
Hongkong. It is significant that every 
monthly industrial report shows an 
increase both in the number of fac- 
tories operating and labour employed. 
The most conspicuous advance has 
been made in building construction. 
Every visitor is impressed with the 
many new buildings and the large 
number of sites prepared for new 
constructions. Apartment ho uses 
(private, government, companies), 
villas and bungalows, tenement houses, 
factories, hotels, restaurants, theatres 
seem to mushroom. The physical ap- 
pearance of several quarters on the 
Island and mainland has thoroughly 
ehanged because of large-scale build- 
ing. While last year over 7,000 new 
-uildings, rehabilitations and additions 
tu buildings were recorded in the 
Colony, the current monthly average 
of construction is as follows: 67 new 
Furopean style houses, 74 new Chinese 
style houses, and 560 house rehabilita- 
tions, additions etc. The building 
boom which now has lasted since be- 
ginning of 1947 still shows no sign of 
abatement. Construction costs and 
‘key money’ have declined and con- 
tinue downward but demand for flats 
and houses particularly is still strong 
which is, to a good deal, the con- 
sequence of the influx of Chinese from 
Shangha‘. If the immigration pressure 
eases and many cof the so-called re- 
fugees from China will return to their 
homes, the building boom here may 
subside and local residents should 
find it easier, and cheaper, to secure 
homes. 
New arrivals, from all countries, 
are heavier than ever. The daily 
stream of travellers and businessmen 
while most profitable for the catering 
trade and shops is at the same time 
because of shortage of accommodation 
very embarrassing. These travelers 
invariably comment on the high stan- 
dard of living which is being enjoyed 
by everybody and they are _emphatic 
in their assertion that no city in the 
Far East can compare with Hongkong 
even by a far margin. The business 
district is notoriously overcrowded and 
so are the shops and stores, the hotels 
and amusement places. In the mid- 
thirties when Shanghai basked in one of 
its recurrent booms there was not so 
much prosperity in evidence as is these 
Gays observed in Hongkong. In ad- 
dition to the increasing resident Chi- 
rese population and a large number 
of transients, there are growing con- 
tingents of British forces arriving in 
Rongkong and American servicemen 


have also become much more familiar 
street sights than at any time before. 
The combined spending of British and 
American (sometimes also French, 
Portuguese) servicemen, in addition to 
the sums of sterling and US$ expend- 
ed for provisioning the _ soldiers and 
seilors, adds up to a formidable figure 
which further goes towards expanding 
the prosperity of local residents. 

The outlook is certainly encouraging 
seeing that the British Government 
has promised every assistance in case 


of Hongkong being threatened and 
that these promises are now imple- 
mented. At the same time the new 


authorities in Peiping have shown 
concern about development of trade 
and industry and there is no suggestion 
of an aggressive design by the Chinese 
Communist Party. Provided that inter- 
nal order can re-established in 
China and fighting be terminated, 
Hongkong’s business with China should 
prosper as never before and do so for 
a long time; China today being econo- 
mically prostrate and in urgent need 
of foreign goods and technical assis- 
tance the entrepot of Hongkong should 
be able to supply whatever is needed 
at low cost and with the usual ef- 
ficiency, and at the same time prove 
its worth as a selling agent for China 
produce and any goods which China 
has to offer in return for imports and 
foreign services. 

With a Government distinguished 
by devotion to work, personal in- 
tegrity, appreciation of the needs 
of the commercial community, bene- 
volence and a very high standard 
of administrative skill the people 
of Hongkong have every’ reason 
to remain optimistic. Looking around, 
not only in the Far East, one cannot 
help feeling thankful for the peace, 
order and prosperity which has been 
our common lot. 


Selling Short US$ or £ 


One of the most pressing questions 
for investors here is to decide whether 
to convert HK$ (sterling) assets, at 
the open market rate, into US$ (notes, 
credits, securities etc.) or to get out 
of one’s US$ holdings, at the current 


inflated rate, and invest in the sterling» 


area. If not for the short-lived but 
nevertheless devastating confidence 
crisis which the HK$ suffered, mainly 
in Kwangtung, as a result of the local 
gold ban of April 14, we still would 
quote here the USS around HK$ 533, 
or sterling at an _ unofficial cross of 
US$ 3. Prior to mid-April, the open 
market rates in 1949 for TT New York 
were HW'K$526%, highest, and 497, 
lowest (crosses of 3.04 and 3.22 respec- 
tiveiy), Tnere was in May no reason 
for a panic and for rushing into gold 
or US$; however, as the ill-advised 
gold ban coincided with the deteriora- 
tion in Shanghai (April 21 the Yang- 
tsze crossing starts, May 25 Shanghai 
is taken by the People’s Liberation 
army) and growing numbers of Shang- 
hai financiers and brokers were arriv- 
ing here a run on HK$ developed. The 
excitement had soon spent itself and 
the fantastic price of HK$ 860, on 


May 23, marked the turning point. 
With more sober reasoning about the 
Stability of the local currency and the 
realisation that HK$ is and remains 
sterling while at the same time gold 
and US$ were freely available to all 
comers who were so foolish as tc pay 
the extravagant rates, a change in 


sentiment set in, towards the end of 


ay. 
Still, speculative manoeuvers of a 


‘resourceful clique in Hongkong have 


so far succeeded to keep the US$ price 
artificially high. This clique has been 
utilising the prevailing apprehension 
about a possible though improbable 
sterling devaluation in terms of US$ 
after the panic of early May had run 
its course. As confidence in the HK$ 
has returned, here as weil as in 
Kwangtung, and the Colony’s currency 
can now as before be used to buy 
freely US$ and gold (of a fineness 
below 95%), the a la hausse specula- 
tors, strongly reinforced and now led 
by a Shanghai clique, had to resort 
to abusing of the local feeling of un- 
easiness regarding the future of ster- 
ling. Many bulls realise the risk en- 


tailed in betting on sterling devalua- . 


tion and therefore they have tried to 
extricate themselves without arousing 
the suspicion of the public patronising 
the unofficial exchange market. When- 
ever it appeared to the Shanghai ciique 
that the sentiment was swaying to- 
wards discounting the devaluation 
rumours these people started a little 
propaganda campaign of their own 
and last week did not even _ shirk 
from committing, as several times al- 
ready in the past, a hoax of the worst 
type: they printed at some obscure 
press a Chinese information sheet in 
which the “official news of the British 
Government’s decision to devalue 
sterling by 20%” was published. But 
even such criminal tricks failed to 
mystify the market and there was 
hardly any upward reaction. 

The investors and _ speculators in 
the native money market are on the 
whole uneducated people who do not 
act after sober reasoning but jump 
into a transaction on the spur of the 
moment or on the prompting of a 
“friend” who is either himself stimulat- 
ed by emotions only or nothing but a 
broker who is anxious to earn some 
commission. Very few of our self- 
style@ financiers and “exchange ex- 
perts” bother to read or are able to 
understand factual reports and com- 
ments from world capitals bearing on 
the position of sterling. It is of course 
easy to influence 
letting them stampede between buy- 
ing and selling while the brokers and 
middlemen, and first of all the 
speculative syndicates who are the 
master minds, piie uv their ‘profits’. 
Nobody can protect peovle from mak- 
ing or losing money as long as the law 
is not being infringed. 


To arrive at a fair valuation of the 
open market US$ in Hongkong com- 
parisons with abroad must be drawn. 
For many months past the local ster- 
ling/US$ cross ‘rate was more or less 
in line with the free market rate for 
area account. sterling in New York 
and cross rates in principal overseas 
exchange markets. What slight dif- 
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ferences between Hongkong and other 
exchange markets occurred, which un- 
til end of April usually were the re- 
verse of what is the case at present, 
were balanced within a short period 
of time by arbitrage transfers. But 
during the last 2 months the local 
crossrate, for reasons connected with 
the Hongkong gold ban, the subsequent 
HK$ confidence crisis and the influx 
of large amounts of ‘hot’ money from 
Shanghai, dropped to record low levels 


which influenced also overseas _Tates 
for area account sterling without 
however bringing such rates down 


to anything like locally quoted cross 
rates. The difference between Hong- 
kong’s crossrate and the New York 
free market rate (or the Milan, Zurich, 
etc. crosses) widened until, at one 
time, the gap in favour of overseas 
markets was about US$ 0.70 to .80 in 
the pound. recent weeks the 
situation has somewhat rectified itself 
but there is still a difference of over 
30 US cent, i.e. unofficial sterling can 
be bought abroad at about US$2.80 
while the local crossrate at the end of 
last week was only 2.50. That this 
gap must soon disappear is obvious 
as we are living in one world. The 
difficulty of effecting sterling transfers 
from here to London (or any other 
sterling area centre) for eventual sale, 
against US$ at the unofficial rate, to 
such buyers as prospective importers 
of British merchandise, accounts for 
the slow process of bringing all cross- 
rates on one level. 


Demand and supply of US$ in the 
local market are greatly unbalanced; 
US$ are bought by investors and 
speculators and the heavy gold imports 
into Macao have also to be financed 
here. As the available ordinary re- 
sources are far from adequate (com- 
ing as they do mostly from Chinese 
family remittances and export pro- 
ceeds in US$ and Philippine pesos), 
foreign supply has to be called upon 
such as Bangkok exporters’ US$ pro- 
ceeds and, primarily, US$ funds in 
New York which are _ transferred to 
Hongkong in exchange of sterling 
‘transfers to London. 


The local open market rate for US$ 
is at present HK$ 640 (crossrate per 
sterling US$2.50, taking HK$ at its 
parity of ls. 8d. and not at the rock- 
bottom low of 1s. 2-13/16d). In foreign 
exchange markets, area account ster- 
ling quoted between US$2.80 to 2.90, 
the Hongkong dollar equivalents there- 
fore amounting to 550 to 570. The 
pound note sold last week in New 
York between UiS$2.94 to 3. 


Considering these prices it appears 
‘almost inexplicable that there were 
buyers here which ot for TT New 
York last week around HK$640. Specula- 
‘tors may be excused for buying in order 
to support a high price but they must 
have had sufficient following in order 
‘to maintain such an exorbitant price. 
Even if one calculates with the im- 
probability of qa devaluation of ster- 
ling, that is the fixing of a new official 
rate for the pound in terms of US$, 
there should be no reason for selling 


HK$, i.e. sterling, short. A frequently 
proposed cut in the sterling/US§ rate, 
for argument’s sake, has been 20%; 
at the same time, advocates of sterling 
devaluation propose to make the de- 
valued sterling freely convertible, and 
this free convertibility is one of the 
most attractive arguments with which 
certain private American economists 
and bankers attempt to catch the 
unwary. Thus, hypothetically speak- 
ing, if sterling should from a certain 
time on be officially quoted at US$ 
38.20 and become convertible (as far 
as new transactions are concerned) 
there should be no need to operate an 
unofficial market. But even if, for 
argument’s sake, the new official rate 
was to be pegged at US$3 the Ameri- 


can dollar price would only amount to 
HK$533. 


The purchasing power of sterling, 
in the sterling area, and in all coun- 
‘tries with whom London made pay- 
ment agreements, is as high as ever. 
The real value of one American dollar 
is properly expressed in the official 
rates, viz. 5 s. or HK$4. To confer 
on the US$ an artificially high value 
means to elevate prices of American 
goods and services beyond the reach 
of the majority of people in the world. 
If it was not for international flight 
capital which is almost’ exclusively 
seeking out the American dollar, the 
hardness of that currency would be 
less severe. For people who do not 
wish to establish themselves in the 
U.S. there should be no reason what- 
soever to transfer their capital out 
of their own countries and to New 
York. As long as they feel reassured 
that at home financial conditions are 
sound and cost of living is stable any 
flight of capital would involve only 
direct losses, and, indirectly, may harm 
the national economy. 


The outrageous and _  confiscatory 
currency inflation which was operated 
by the Kuomintang government has 
of course shattered anv confidence 
the Chinese may have had in their 
administration and has led to the re- 
turn of gold and silver as standards 
of valuation and means of payment 
while the use and wide circulation of 
foreign currencies in China has be- 
come necessary these currencies being 


treated as a sort of condoned legal ten- — 


der. Why however so many Chinese 
undervalue the Hongkong currency 
vis-a-vis the US$, seeing that especially 
in South China the HK$ is the prin- 
cipal means of payment, is a matter 
which belongs to the field of the 
vsychiatrist. 


There appears to be a misconception 
abort the transferability of HK$ to 
other parts of the sterling area. HK$, 


- which is sterline. can be freely sent to 


any country within the sterling area 
if such transactions involve trade or 
are below £500 per single transfer for 
vrivate purposes; larger amounts can 
be transferred without any difficulty 


if a permit from the Exchange Control 
is obtained, and such permit is freely 


given except in cases when arbitrage 
transactions are obviously attempted. 
Sterling transfers to other countries 


with the exception of so-called hard 
currency countries are also freely given, 
thus HK$ is convertible into many 
foreign currencies without any diffi- 
culty. But even sterling transfers to 
New York are given, at the official 
rate, if applications come from bona 
fide residents and merchants. Travel 
and holiday expenses in hard currency 
countries are usually allowed by Ex- 
change Control who agree to sales of 
exchange at the official rate, and 
traders and manufacturers who re- 
quire for the Colony’s own 2conomy 
certain materials which can only be ob- 
tained from the U.S. are also permit- 
ted, after due scrutiny, to buy exchange 
at the official rate. For bona fide re- 
sidents, traders, investors there should 
be no purpose in hoarding the currency 
of a foreign country. It is however the 
recent immigrants from China, among 
whom so many high KMT and military 
personages are conspicuous as holders 
of large liquid funds, who have rans- 
planted to Hongkong their financial 
methods and_ superstitions and it is 
these people who are actively and 
often professionally engaged in buying 
and selling of US$ and other foreign 
exchange. To some extent these ac- 
tivities have unfavourably affected the 
local cost of living, particularly in the 
case of the now higher priced imported 
goods from the U.S. 


To Trade or Not To Trade 


Business with China has assumed a 
political character since the change of 
power in the Nanking-Shanghai area 
was accomplished when it was generally 
held that the control of south China 
by the Communist Party will be a 
matter of a few months only. Most 
merchants of foreign nations contend 
that trade with China, of whatever 
political pigmentation, should not be 


curbed either by the new authorities 


or by the governments of foreign 
countries, 


As far as the “new democratic 
China” is concerned the question of 
trading with the outside world is 
clear: economically backward and 
emaciated China needs foreign made 
commodities very urgently and as her 
export potential for the next few 
years will remain entirely inadequate 
to finance the import of essential con- 
sumer goods and some capital equip- 
ment it is obvious that the peopte and 
the authorities, who always speak in 
the name of the people, welcome trade 
with all countries. They also would 
welcome loans and short-term advances 
but in this regard there appears little 
hope for China to succeed. 
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The attitude of the governments of 
the principal powers interested in 
developments in the Far East is not 
clearly stated; as for Britain the 
position has however been clarified by 
the British Government when it was 
emphasised in London that Britain in- 
tends to do business with China irres- 
pective of the political convictions and 
principles held by whatever regime 
may be in control of all or parts of 
China. 


In recent weeks there has been, as 
was to be expected, a lot of propaganda 
and communist evangelism »vreachea 
from the pulpits of the CCP, and the 
tone of some statements from on high 
has displeased many foreign observers, 
not necessarily businessmen. Particu- 
larly disillusioning was, to some 
foreigners in Shanghai, uninitiated in 
the rites and doctrinnaire inter-party 
struggles of the CCP (as, for that 
matter, any other CP), the July Ist 


speech of CCP chairman Mao Tze- 


tung. At that occasion it was stated 
once again that the new China was 
moving in the Soviet orbit with all its 
implications, sinister or otherwise, for 
the Chinese people and the world 
public. The disillusioned foreign ob- 
servers, obviously having expected the 
CCP to declare itself in favour of the 
American type democracy, now come 
out with the suggestion to cease doing 
business with China as this country 
under its CP will develop into an enemy 
to the Anglo-American led world sector. 


Businessmen will be appalled when 
hearing such talk and will no doubt 
try to undo the influence exercised by 
such self-styled rabid politicians. Trade 
with the USSR has. been going on 
yor years and trade with the so-called 
people’s democracies of Eastern Europe 
is also well developing in the post-war 
years. Britain has made many trade 
agreements with these countries and 
has recently considerably improved her 
commercial turnover with the USSR. 
Whether the political attitude of the 
various people’s governments is hostile 
to the governments in democratically 
ruled countries is a matter which does 
not and should not affect trade. With 
China, red or blue, trade should and 
will continue but it will of course »e 
up to the foreign governments to im- 
pose certain export controls in case of 
politically unfriendly nations, Any- 
thing which may assist such nations 
or their governments to establish or 
expand a war industry will probably 
be studied with a view to preventing 
it. With regard to China which has 
no war industrial potential worth 
mentioning one can take a far less 
stringent view; the building of a war 
industry as required in ‘the second 
half of the 20th century is a matter 
which involves’ primarily aé_ high 
standard of scientific education, a re- 
servoir of technicians, the operation of 
research institutes university 
ljaboratories—which all are in China 
in a very embryonic § stage. The 


physical existence of industrial plants 
turning out the weapons and ammuni- 
tion of the future can only be dreamed 
about in China. 


Althcugh the tone of some CCP 
spokesmen sounds very belligerent the 
character of the Chinese people is 
truly peaceful and aggression is 
abhorred. Business with China, sub- 
ject to certain limitations imposed by 
political foresight, can be developed 
without any misgivings about the 
possible strengthening of an “enemy”. 
Unfortunately, it is not so much up to 
toreign countries to improve trade with 
China but a question of Chinese export 
capacity, creditworthiness and solvency 
which will determine the extent of 
‘rade. 


Deterioration in Shanghai 


The main question of last, week was 
undoubtedly the Canton Government 
imposed blockade, its effects, legality, 
and, in the event of its becoming ef- 
fective, possible repercussions in Great 
Britain and the United States. At the 
moment, the whole question where 
foreign shipping is actively concerned 
is in a state of suspense. China has 
told the U.S.A. that she is determined 
to isolate ports under Communist rule, 
presumably regardless of the effect 
on foreign shipping. In fact, it could 
almost be interpreted from the 
original note that foreign shipping 
attempting to deal with “red” China 
would be subjected to the same treat- 
ment as Chinese’ shipping. Indeed, 
taking it at its own face value regard- 
less of other considerations, a blockade 
to become really effective must in- 
clude all shipping. The Nationalist 
Government . cannot, however, take 
such a step without reference to other 
points. Both Britain and the United 
States take the stand that a blockade 
is not legal in so far as their trading 
rights are concerned, and the Kuomin- 
tang has now gone so far as to say 
that every possible care will be taken 
in regard to foreign vessels. There 
the matter stands at the moment. In 
the . meantime, foreign shipping is 
taking no chances. so that, in effect, 


the blockade is to some extent suc- 
ceeding. 


As regards the position in Shanghai, 
this city was again bombed for the 
fourth time when the wireless station 
at Chenju was the objective but ap- 
parently suffered no damage. The 
s.s, Kiangsing en route to Hankow 
with some 1500 passenges and a cargo 
of salt, sugar and oil was bombed in 
mid Yangtsze on June 28th, but again 
no seriaus damage was done. Previous 
air raids on Shanghai, especially the 
cone directed against the North Rail- 
way station, had serious consequences 
for the population as over 200 fatalities 
and about 300 other casualties were 
reported, 


Undoubtedly the Chinese air force, 
stationed mainly in Formosa, can 
greatly harass the Communist forces 
as they have neither an air force nor 
a navy. The economic life of Shang- 
hai can, under these circumstances, be 
paralysed and the new  regime’s ef- 
forts at rehabilitation may not materi- 
alise. Considering, however, the poor 
performance in the past of the 
Kuomintang controlled and officered 
fcrces it may be assumed that these 
recent air bombings and the inter- 
ception of shipping will turn out 
amateurish military ventures 


At the moment, foreign shipping in 
and out of Shanghai has come to a 
stop and the nervousness inside Shang- 
hai has increased; at the same time 
economic deterioration has set in which 
led to a large price rise in staple 
commodities, especially rice (which 
rose from PB$16,000 per picul of 78 
kilos at the beginning of June to 35,- 
(00 at the end of last week) and the 
re-emergence of a currency and gold 
black market. 


Piracy & Kidnapping 


Kwangtung is experiencing now a 


vicious crime wave which is_ seriously 
coastal and highway 
communications and which has also im-. 
paired Hongkong’s trade with nearby 


crippling river, 


river ports. The re-emergence of 
well-armed and well-organised pirate 
outfits along the coast and most 


navigable rivers and channels in Kwang-. 


tung is holding q large amount of do- 
mestic and foreign trade of the Chinese 
people to ransom. 


multiplied; valuable cargoes were lioot- 
ed, several junks altogether ‘confiscated.’ 
crew members and travellers kidnapped. 
Dozens of river pirate gangs collect, in 
bullion, 
called protection fees or river tolls but 
even the submission of shipping com- 


panies and merchants to this outrage 
does not guarantee safe conduct for the 
whole journey. Every other day a new — 
pirate outfit is born and extortionate de-- 


mands increase until trade and trans- 
portation become unprofitable and, as 
has been witnessed during the last two 
weeks, many Chinese enterprises in Can- 
ton and in the West River area were 


compelled to suspend the dispatch of 


cargo except within a narrow radius 
where either the Canton Govt. stil] en- 


forces some sort of respect for the law 


or a powerful pirate chief maintains 
peace and order—in return for tributes. 


The army under command of the KMT 
generals in Canton seems to be unable 


to eliminate the pirates or to harass them 
sufficiently so as to drive them away 


from the main transportation arteries in: 
the province. The official excuse for this. 


alarming state of affairs in Kwangtung 
is that the military and police forces 


are inadequate to pursue both @ war 
against the Communist armies and their- 


affiliated guerillas, and a pirate and 
bandit suppression campaign. At the 


In recent weeks at-- 
tacks by pirates and robber gangs have: 


HK$ and/or commodities, so-- 
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‘same time, it is admitted in Canton that 
the lack of discipline in the K MT armies 
is one of the major problems facing the 
Yen Hsi-shan government; not only that 
large contingents of these forces are 
often rebellious and desertions are a 
daily occurrence but manw officers and 
soldiers join pirate outfits or newly 
establish themselves in a district as a 
fresh menace to trade and industry. 


The Communist controlled guerillas in 
the province have been able to suppress 
pirates with more success than the Can- 
ton Govt. In areas where the guerillas 
are in virtual control, like in most of 
the East River district, pirates have 
had a tough life. But the fact cannot 
be overlooked that in many instances 
guerilla bands also resorted to the prac- 
tice of levying various fees on the trade. 


Lawlessness in Kwangtung must be 
expected to increase further; it is a con- 
sequence of the disintegration of 
authority. Only the cessation of civil 
war can bring about a change for the 
better. But even then it will prove a 
very arduous task for the police and 
security forces to combat the pirates and 
brigands who have traditionally flourish- 
ed along the coast of Kwangtung and 
southern Fvkien where they have gain- 
ed historic notoriety. The establishment 
of the colonies of Macao and Hongkong 
was to some extent a consequence of the 
conditions of complete insecurity in the 
South China sea and the lack of av- 
thority by the then Chinese (Manchu) 
Imperia] Govt. 


Today it is definitely a risky business 
to venture into Kwangtung as sea and 
railway traffic is seriously endangered 
while highway and inland river com- 
munications are increasingly at the 
mercy of pirates and brigands. Air 
transport has therefore become so 
popular and as the number of piracies 
is bound to increase the business of avia- 
tion companies serving routes between 
Hongkong and cities of Kwangtung 
should experience great expansion. 
Notwithstanding the number of public 
executions carried ovt in Canton and 
the many arrests and so-called punitive 
campaigns by the KMT forces the state 
of anarchy is spreading. | 


Under these conditions the strengthen- 
ing of the military, naval and air forces 
in Hongkong has become a matter of 
urgency. Only a high state of vrepared- 
ness on the part of Hongkong will «n- 
sure the maintenance of peace and order 
in the New Territories. The vopulation 
of Hongkong knows how much it owes 
to the presence of the British forces and 
the community appreciates greatly the 
reinforcement of the garrison; the peace- 
ful life and high degree of vrosverity 
enjoyed by the rural population in the 
New Territories, when compared to the 
insecurity and poverty in the hinterland 
of Hongkong and Macao, is very strik- 
ing indeed and should supply much food 
for political thought among Chinese and 
foreigners. 


Unrest in Korea 


The assassination of the national 
leader Kim Koo, second only to Pre- 
sident Syngman Rhee in importance, by 
a chauvinistic officer has _ intensified 
the political tension in South Korea. 
The majority of Koreans desire the 
reunification of their country but they 
realise that Communist North Korea 
and ultra-conservative South Korea 
are separated even more deeply by 
the Soviet-American antagonism which 
has found in Korea arether ‘cold’ war 
battle scene. Military incidents be- 
tween North and South Korea forces 
have multiplied of late and the border 
area has seen considerable fighting. 
In Seoul, the seat of South Koree’s 
government, there are held these days 
exciting discussions about the future 
of the American protected = state 
especially in view of apparent weaken- 
ing of U.S. military. and financial 
assistance. Left without this assistance 
President Rhee’s authority would be 
challenged both by well-armed guerillas 
inside his ccuntry and by an invasion 
across the 38th parallel as the army 
of the North Korean People’s Govern- 
ment is considered as poised for action 
as soon as there is no longer any 
danger of conflict with the US. 
forces in South Korea. The successes 
of the Chinese Communists have how- 
ever brought about some change of 
sentiment in Washington where pre- 


viously there was heard much 
criticism of the U.S. Government’s 
policy in Korea. Now. with China 


becoming an ally of the USSR, the im- 
portance of holding South Korea has 
become convincing to all critics of 
the U.S. Army policy and consequently 
what opposition there was in Washing- 
ton to the implementation of various 
measures to support South Korea has 
practically vanished. 


The 150 million U.S. dollar loan to 
South Korea has row been approved 
by the Foreign Affairs Committee of 
the House of Representatives. In the 
discussions, Mr. Dean Acheson _ said 
that -f the loan was not granted “a 
Shiver of fear’ would run through the 
whole of the Far East, not excluding 


India and the Philipvines. The latter 
already shows _ signs of disquietude 
over the position, for President 


Quirino, in his address to the armed 
forces last week, said that “there are 
serious difficulties threatening peace 
in this part of the globe.” Mr. Acheson, 
however, went on to elucidate his 
reasons for these general fears: “If 
you do not take this step,” he told the 
Committee, “it seems to me that is a 
public declaration that we are not 
going to do anything in the Far East 
....Which would be quite unjustified. 
It was also pointed out that it was a 
proposition that made sense with rela- 
tion to the wide range of United States 
foreign policy.” 


During further discussions, it is of 
interest to note that though the Com- 
mittee continues to disagree on policy 
regarding China, it did not oppose the 
general premise that the U.S.A. in its 
own interests and in the interest of 


Progress in Britain’s Cotton 
Industry 


In the last few weeks Britain’s cot- 
ton textile mills have been making 
new post-war records. They have lift- 
ed production about 4 per cent. above 
the level of a year ago. In order to 
fulfil the export programme and supply 
more cotton clothing to the home mar- 
ket, it was estimated that the total 
output in 1949 should be 9 ver cent. 
higher than in 1948. At the middle of 
the year the achievement of this target 
is not looking unlikely as it did a few 
months ago. What is happening in the 
cotton industry at present can be sum- 
med up in two words:—decontrol and 
redeployment. Redeployment the 
jargon for ways of redistributing jobs 
in the mills so as to save labour. 
Though this gets almost all the atten- 
tion, decontrol is hardly less important. 
Ever since 1940 the cotton industry has 
worked under close Government direc- 
tion. Many mills were shut down by 
war-time labour shortages, and the re- 
maining output left no margins to 
spare. In order that the essential needs 
of the Forces and the war industries 
should be met, the production had to 
be channelled by Government orders. 
There was no possibility of removing 
this control very quickly at the end of 
the war. It was only very slowly that 
the mills got back part of the labour 
that they had lost. The control has 
been progressively lightened, but at the 
beginning of 1949 cotton manufactur- 
ers still had less freedom to run their 
own businesses than was allowed to 
them for the first two years of the war, 
until mobilisation reached its peak. 
The fall of control has taken longer 
than the rise. But in the last month 
or two decontrol has taken a_ large 
jump forward. 

By now the cotton industry has re- 
gained one-third of the workers lost 
during the war. Output per head has 
slowly been increased. At the same 
time the Government’s disinflationary 
finance has helped to check home de- 
mand, especially as the post-war jump 
in raw cotton prices has made clothing 
prices rise faster than those of most 
manufactured goods. Though supplies 
of clothing are still smaller than before 
the war, they take as big a proportion 
of the consumer’s pound, and buyers’ 
resistance has begun. The supply is 
not much less than the demand, and 
the shop have remained fairly well 
stocked since clothes rationing was 
finally abolished in March. In the ex- 
port markets, it seems that cotton firms 


are now able to undertake about as 


much business as is available at pre- 
sent prices and with the handicap of 
restrictions on textile imports imposed 
by many overseas governments. There 
is little sign yet of a recession for Bri- 
tain’s cotton industry. but definitely 
the boom has slackened. 

The opportunity to scrap many of 
the Government controls has _ been 
taken. Where prices of almost all cot- 


world peace should seize every oppor- 
tunity to maintain and strengthen 
independence among the nations of the 
Far East.” 
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While metal prices still are very low, 
there has been an upturn in the de- 
mand for most of the non-ferrous 
metals. It was copper and lead which 
displayed symptoms of recovery. While 
there was no increase in price levels, 
these latter at least held firm. On the 
one hand there were reductions in the 
cutput of almost all metals; and fur- 
thermore, Government is stepping in 
to resume purchases for stockpiling. 
These two measures ought to be able to 
prop up the market. It can be observ- 
ed that consumers nowadays usually 
are asking for immediate shipments, a 


sign that their inventories have been 


permitted to fall low. 

Quite recently President Truman 
signed a bill for stockpiling strategic 
minerals and metals to the extent of 
$40,000,000, to be used before June 30, 
1949, the end of the fiscal year. But 
in addition another $525,000,000 will be 
provided shortly for stockpiling during 
the fiscal year, starting on July 1, 1949. 
It is especially lead and copper which 
the Government will purchase. Stocks 
of lead in the hands of producers on 
June 1 aggregated 94,000 tons, which 
means an increase of 22,000 tons dur- 
ing May. Lead mine owners count on 
Government to acquire during the com- 
ing fiscal year between 150,000 and 
200.000 tons of lead. Only in March 
lead was quoted at 21% cents a pound, 
while now it has fallen to 12 cents. 


chases of copper, it did so at the high- 
est price, namely 23% cents a pound; 
now it can get copper for 16 cents. 
Producers believe that they will sell 
to the authorities 140,000 tons during 
the ensuing fiscal year. 

Zinc producers see little hope of 
selling their output to the State be- 
cause the latter still holds quantities 
of zinc which are more than sufficient 
for its requirements. In March last 
zinc stood at 17% cents a pound; now 
it can be purchased at 9 cents. 

The chief of the Office of Material 
Resources in the Munitions Board re- 
ports that stockpiling for essential 
materials for war purposes is about 
one-third completed. The program pro- 
vides for total expenditure of $3,500,- 
000,00U, to be spent over a number of 
years. 

Tin is a metal which has to be im- 
ported into the United States from 
abroad. Its present price is $1.03 a 
pound, but cuts are expected before 
the close of the year. Tin is being im- 
ported for stockpiling from Bolivia and 
Malaya. 

With regard to steel it can be stated 
that production has been on the decline 
for 11 consecutive weeks since April. 
It will be below 80% capacity before 
the end of June, which means 1,473,000 
tons net of steel ingots and castings. 
Steel Magazine reports that the gener- 
al undertone of the steel market price- 


ton goods were controlled by the Gov- 
ernment, manufacturers are now free 
to fix their own prices for almost 
everything. At the intermediate stages 
of manufacture—where, for example, 
yarn is sold by the spinners to the 
weavers—the freedom was in April 
made complete. At the final stage, 
firms are now free to fix their own 
prices for all cloth except the “Utility” 
goods made for the home market ac- 
cording to fixed Government specifica- 
tions. The removal of price control 
means that the industry can now more 
easily produce what its customers, and 
especially those abroad, most want 
from it. Under control, inevitable 
though it certainly had been at one 
time, the pull of demand was distorted. 
Manufacturers were tempted to go on 
producing what was least trouble for 
them instead of what would have paid 
them best in a free market. 

_Much of the control over the private 
firms’ choice of customers’ has also 
been abolished. Since the beginning of 
this year merchants have no longer had 
to get an export licence from the 


Board of Trade hefore sending out a 


shipment of cotton goods. In May 
they were finally allowed complete 
freedom to accept orders as they 


wished. Until 1947 they had been con- 
trolled by a strict allocation system, 
fixing the quantities that should be 
supplied to particular countries This 
Was necessary in order to ensure that 
a fair share went to areas like Burma 
and Africa, where the _ provision of 


cotton clothing for the native popula- 
tions was essential in order that they 


should have an incentive to produce 
and sell foodstuffs for export. 
This control of the cotton industry 


was part of the price Britain was 
ready to pay for undertaking some of 
the responsibilities of salvage work 
after the war. As these needs became 
less mages, the allocation system was 
gradually made more flexible, and the 
emphasis was put on exports to dollar 
markets. Now the industry is finally 
free to seek its customer where busi- 
ness is best. 

Decontrol still has some way to go. 
Export merchants complain that the 
“Utility” goods programme compelling 
manufacturers to concentrate much of 
their production on comparatively 
few cloths, hampers experiments in 
new designs to win export . business. 
The manufacturer still cannot put any 
order on his books without the ap- 
proval of the Board of Trade, but in 
the changed conditions this system is 
operated with considerable flexibility. 
Certainly the much greater freedom 
allowed to the cotton industry in the 
last few months has given manufac- 
turers a fresh incentive to make their 
mills more efficient, to cut costs, and 
tc adjust production to the needs of 
the markets. The process’ should be 
cumulative. With the greater output 
that is resulting there is good hope 
both in the cotton trade and in the 
Government offices that the remain- 
ing controls can also soon be abolished. 


It is a remarkable fact. that, in the 
midst of pessimism and talk of depres- 
sion, the automobile industry should be 
booming in America. And so it is. Dur- 
ing the first five months of 1949 factory 
sales of motor vehcles were 17% higher 
than in the corresponding period of 
1948. Such sales this year amounted 
to 2,400,644 units. And activity in this 
line continues, if one may judge by the 
output of June of American and Cana- 
dian motor car factories. An estimated 
628,000 vehicles will be turned out, a 
20-year record in monthly output. This 
huge total will be reached in spite of 
recent strikes; without these the pro- 
duction would have been higher by 
25.000 units. 

Weekly production of motor vehicles 
now exceeds 150,000; of these about 
125,000 are autos, while the balance of 
about 25,000 are trucks. A good deal 
of motor car transactions are taking 
place on an instalment payment basis. 
But nevertheless, the steadily increas- 
ing production and corresponding de- 
mand, are mute witnesses, testifying 
that American economy is not tumbling 
down. It remains a good sign that 
about 4,000,000 people can buy new cars 
this year. 


Viewing the General Situation 


Admittedly there is a moderate re- 
cession pervading the economic field in 
the United States. But such a reces- 
sion does not move abruptly, but mere- 
ly piecemeal. The Federal Reserve 
Board’s recent survey of consumers 
buying power indicates that “it is still 
relatively strong,” though naturally 
weaker than at the height of the post- 
war boom. The significant auto pro- 
duction figures, recorded in the fore- 
going paragraph, speak for themselves. — 
It is thought that television apparatus 
will be acquired during 1949 by double 
the number of people who had bought 
in 1948. Private building construction 
is down by 5%, when compared with 
1948, but the demand for home still is 
very strong. Government construction, 
on the other hand, is up this year, re- 
presenting a total outlay of $19 billion, 
or an increase of 23%. Retail trade is 
as good as last year, as far as volume 
is concerned; however, it will probably 
be down this year from 7—8% in terms 
of dollar value. 

Much fear existed regarding tax in- 
creases in America. ‘But it is pretty 
plain by now that President Truman 
will not get the tax raise he asked for 
and that alterations in the Taft-Hartley 
Bill will be few, if not only nominal. 
Most of the President’s high-spending 
program has been shelved for this ses- 
sion. 

With the political uncertainties all 
over the world\one may assume that 
the prevailing recession may last an- 
other year from now; but then a 
gradual upswing may confidently be 
expected. 

Amongst unfavourable factors the 
following are now discernible: Crude 
oil output is lowest since March, 1947; 
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business loans are lowest since 1948; 
retail trade is down this year to the 
extent of 4% in money; steel produc- 
tion lowest since April 1948. 
On the other hand, we have the 
~ following favourable factors: railroad 
freight car loadings are highest since 
November, 1948; auto production high- 
est since 1929; soft coal output higher 
until the holiday stoppage; engineering 
awards up. seasonally to the second 
highest level of the year; bank clear- 
ings also a seasonal high for the year. 
Corporate earnings are still as high as 


Atchison, Topeka & Santa Fe Railroad Co. 


New York Central Railroad Co. 
Baltimore & Ohio Railroad 

Illinois Central Railroad Co. 
Norfolk & Western Railroad Co. 
Wabash Railroad Co. 
Gulf Mobile & Ohio Railroad Co. 
Atlantic Coast Line Railroad Co. 


Southern Railway Co. 
Louisville and Nashville Railroad Co. 


Northern Pacific Railway Co. ........ 


this time in 1948. Though-the total of 
Americans’ personal income has_ been 
dropping this year from its all-time 
December high, it is still 2% higher 
than this time last year. 


Railway Incomes 


Revenues obtained by railroads from 
freight and passengers always are a 
barometer ,of trade conditions. For 
this reason it might be of interest to 
cite here the net income for the first 
five months (January—May) of 1949:— 


1949 (5 months) 1948 


.» $ 13,103,132 $ 18,093,250 
2,823,645 (loss) 3,029,566 
ee 5,989,179 4,878,983 
6,195,286 6,856,205 
1,093,825 3,686,690 
1,605,342 1,834,816 
‘pees 5,202,148 6,359,649 
4,034,320 190,911 
4,670,207 4,760,508 


Operating Results in Major Industries, etc. 
The following statistics relate to the week ended June 24, 1949: 


Steel production (per cent of capacity) 


Freight carloadings 
Auto production (units) 
Soft coal production (tons) 
Crude oil production (barrels) 
Engineering awards 
Stock sales (shares) 
Bond sales (par value) 
Business failures (number) 

Final 000 omitted in following: 
Electric power production (kwh 


Demand deposits 
Bus:ness loans 

Excess reserves. 
Treasury gold stock 
Brokers’ loans 
Money in circulation 


Latest week Previous week Year ago 
84.4 86.7 96.2 


§49,351 808,156 906,631 
150,948 146,056 95,027 
10,500,000 2,105,000 13,371,000 
4,867,650 4,875,605 5,492,350 
$215,170,000 $150,842,000 $160,248,000 
3,404,675 4,634,260 7,630,880 
$13,583,400 $15,513,500 $24,116,600 
196 174 100 
5,372,600 5,300,091 5,159,255 
$15,420,038 $12,241,735 $15,135,481 
46,844,000 46,295,000 47,259,000 
13,385,000 13,424,000 14,339,000 
970,000 1,260,000 710,000 
24,421,000 24,423,000 23,523,000 
1,488,000 1,073,000 841,000 
27,345,000 27,391,000 27,792,000 


Exchange & Financial Markets 


Hongkong Currency Note Issue 


_ After the record note issue attained 
in April of $880.9 million there was a 
slight reduction in May when $877,532.,- 
196 were reported in local and foreign 
circulation. The reduction was solely 
accounted for by the Chartered Bank 
of India Australia & China whose note 
issue declined from $62.8 m. in April 
to $57.4 m. in May. The note ‘ssue of 
the Mercantile Bank of India remained 
unchanged at $3,754,015 but the note 
issue of the Hongkong & Shanghai 
Banking Corp. increased further to the 
highest in the history of this institu- 
tion reaching in May $816,376,790. | 
Against the total note issue as. at 
the end of 1947 the current total 
amounts to an increase of 30%. 


Official Exchange Rates 


Official exchange rates of authorised 
banks (banks’ selling) as at June 1, 
1949 (with unofficial exchange rates on 
that day in brackets):— 

Sterling 1/2.13/16 (1/1.1/8); Austra- 
lian sterling 1/6.3/8 (1/4.35/64); New 


Zeaiand sterling 1/2.13/16 (1/4); Mal 
ayan dollar 5342 (54.35); Indian rupee 
8214 (85.47); US$2434 (15.15); Canadian 


$2434 (17.24); Philippine peso 49.5/8 
(32.25); Indonesian guwlder  65.7/8 
(273.90); Thailand baht nominal 
(373.50); Indochina piastre nominal 


(787.40); Swiss franc 10642 (—); French 
france 6750 (—). 


Some authorised exchange banks, 
contrary to rules and regulations of 
Hongkong Exchange Banks Association, 
have sold to customers TT London at 
1/2-25/32; ice. 1/32nd lower than the 
lowest permissible sterling rate for 
sales. Such action should not be con- 
doned as it is tantamount to a depre- 
ciation of HK$ in terms of sterling. 
The member banks of the Exchange 
Banks Association are obliged to buy 
and sell at the ‘agreed merchant rates’; 
they may offer customers slightly more 
favourable rates and they can at even 
closer rates do interbank business but 
it is strictly against the regulation to 
tye seers at a lower rate than 1/2, 
1 , 
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Industrial Gold Market 


Highest and Lowest rates of Indus- 
trial Gold (.900 fine) in the local Ex- 
change, were last week $392.00—$358.00 
(adjusted to .990 fine $431.20—$393.80) 
per Hocngping tael, corresponding to 
cross rates of US$54%, high, 524%, low). 

Offical and Unofficial Rates of In- 
dustrial Gold in and outside Ez- 
change :— 

Monday, June 27:—Opening 379 High 
388 Low 379 Closing 384%. 
Change over favoured sellers 58 
HK cents per tael per day. Dur- 
ing the week, the change over con- 
tinued in favour of sellers. 

Tuesday, June 28:—Opening 386% High 
387 Low 371 Closing 381. Change 


over 57 cents. 

Wednesday, June 29:—Opening 388 
High 392 Low 381 Closing 381%. 
Change over 57 cents. 

Thursday, June 30:—Opening 383 
High 383 Low 373 Closing 375% 
Change over 57 cents. , 

Friday, July 1:—Holiday in the Ex- 

change. Unofficial tash business 
transacted High 371 Low 365. 

Saturday, July 2:—Opening 366 High 
367 Low 358 Closing 3591%4. Change 
over 56 cents. Unofficial cash 
business transacted in the after- 
noon, High 357% Low 352%. 


Tradings, Positions Overbought and/ 
or Oversold, and Cash Turnover :— 

During the week under review, trad- 
ings, positions taken, and cash turnover 
were about the same as compared with 
those cf week before. Official and un- 
officia! tradings in the week aggregated 
about 176,000 taels, or an average of 
about 29,300 taels per day. Positions 
left open were reported to be about 
132,000 tae] per day, in which gold im- 
porters and interest hedging forward 
operators took the most of all oversold 
positions. Most Shanghai operators 
still hold on to their overbought posi- 
tions, while few of them took losses 
and liquidated. Also overbought in the 
current sagging market are a number 
of local, Swatow and Cantonese opera- 
tors. 

Total cash bar turnover 35,200 taels. 

Rates receded continuously from 
Monday to Saturday with only small 
reactions, difference for the whole 
week was $42.00 per tael or about 11%. 
Causes for the continuous drop were 
the firm stand of the pound sterling, the 
big stocks here, the high interest for 
changing over, the lack of war news 
from China, the lower contracted prices 
abroad, and sales by the K.M.T. Gov- 
ernment in Canton. It was reported 
that prices in South Africa dropped to 
only US$37.833 per ounce. The K.M.T. 
Government in Canton sold over 8,000 
ounces in Canton, some of them ship- 
ped to. Chungking and part of them to 
the Colony. 


Shanghai operators were repeated- 
ly trying to stimulate the market with 
all possible means, and false news 
of the pound sterling’s devaluation by 
20% were circulated among various 
native bankers on Saturday, but with 
no effect, 
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Since this “news” was printed by « 
local firm and circulated in the finan- 
cial market the matter should be 
investigated by the Police C.1LD. If 
criminal methods are employed in the 
urge to make money the public should 
be protected. The people who are res- 
ponsible for this irresponsible hoax 
are known—but it may be difficult to 
prove that they were actually ordering 
the printing of the false report. At 
any rate a certain clique of Shanghai 
speculators in the local market must 
be closely watched as these persons are 
liable to resort to any action if it pro- 
mises some ‘profit’, 


Imports, Ewports, Stocks, Hoard- 
ings :— 

Imports last week totalled 31,900 
taels (computed from actual gold 
fineness to .900 fine) which came from 


Macao (26,400), from Canton (3,300), 


Taiwan (1,100) and from Manila (1,100 
taels). The KMT government sold in 
the open market of Canton large lots 
of gold bricks each of 500 ozs and pur- 
chased with part of their HK$ pro- 
ceeds silver coins and ingots for pur- 
poses of payment of government em- 
ployees and war expenditure. Canton 
and Taipeh prices came down and thus 
it was profitable to ship from there 
to Hongkong. 


It is significant that for the first time 
in the post-war period there have been 
sizeable imports of gold from China 
into Hongkong. This movement may 
in future, when Canton should be occu- 
pied by the Comnfunist armies, and 
some measure of stability be introduc- 
ed in South China, assume larger pro- 
portions and Hongkong may then well 
cease supplying gold to China and start- 
ing, as a good broker, to re-sell part 
of the gold which earlier it had man- 
aged to get to the inflation § stricken 
Chinese people. 


Exports were practically nil. Loca! 
prices are too high and although the 
market here is getting softer there still 
is a gap between the cif Macao price 
and the Canton market. Gold cross 
rates have declined last week but be- 
ing still over US$ 52 there is only hop- 
ing that common sense will prevail— 
if the bullion trade has any desire. to 
do business. The impression has how- 
ever deepened that bigger profits on a 
small turnover are preferred to small 
though still attractive profits with a 
compensating larger turnover. 


During last week the _ interest hed- 
ging forward operators absorbed amon« 
themselves 33,000 taels (of .900 fine) 
and 2000 taels went into ornamental 
consumption, 


The stock position has further im- 
proved—a matter which the bullion 
trade much regrets. For ready delivery 
there are now no less than 230,000 taels 
(.900 fine) in the hands of native 
bankers and dealers. Macao stocks 
are lower but still around 200,000 taels. 
Gold hoards by local residents and re- 


cent immigrants are estimated at 
between 150,000 to 200,000  taels 
which are held both in banks’ 
safe deposit boxes or privately (in and 
under houses of wealthy residents). 


New Gold Trading Basis 


At an extraordinary meeting of the 
Exchange a resolution was passed last 
week which changed the present basis 
of trading to a new one as from July 
11. This was done in order to comply 
with the amended gold regulations of 
Government, to make it possible for 
banks to accept the new gold bars as 
security for loans, and to make it 
lawful for holders to keep and deal 
in gold. The present actually fictitious 
trading form—gold of .900 fine though 
business was done in bars of .990 fine 
—is now to be changed to bars of .945 
fine. Holders of fine gold bars or 
bars of a fineness higher than 95% 
may turn them in to the Exchange 
who will melt them down and return 
them in bars of .945 fine, making a 
a charge of $70 per 100 taels of .99 
fine. 


On the forward market where only 
fictitious contracts are entered into 
and differences paid in HK$, i.e. 
positions are opened and eventually 
cleared with no physical gold being 
involved, the trading unit as from 
July 11 will also be the bar of .945 
fine. (9414%4%  fimeness corresponds 
to about 11.34 carat gold). 


Prices in June 


Highest & lowest rates in June were 
$430—354 per .900 fine tael (adjusted 
to .990 fineness: $473-——389.40). The 
difference for the month was $76 per 
tael or about 20% on the mean rate. 
Total change over interest which was 
in favour of sellers amounted for 
June to $13.67 per tael corresponding 
to a rate of interest of 37% per year. 
It must however b3 borne in mind 
that forward speculators do not 
actually invest the full amount but 
usually pay a relatively small deposit 
to the native banks with whom they 
have opened current accounts; in 
many cases well-introduced specula- 
tors pay only a nominal margin 
amount thus earning change over 
interest on capital which is as fic- 
titious as is the whole forward mar- 
ket. The only real _ thing is the 
amount of change over’ interest paid 
by the bulls to the bears or vice versa 
as the technical market position de- 
mands. 


That last month the accumulat- 
ed interest was as high as $13.67 
per tael shows the _ strength of the 
general anticipation of a lower gold 
quotation. The victory of the bears 
in June is unprecedented in the local 
gold market: the losers were a number 
of local, Swatow and Canton operators 
but the majority were Shanghai 
speculators, and if it had not been for 
their persistence and abortive rumour- 
mongering many of their followers 
would have climbed down the Shang- 
hai band waggon with less_ bruises 
than they are nursing now. 


US$ Market 


Highest & lowest rates of last week 
per US$100:—notes HK$657—625'%. 
DD 651—621. TT 653—623, correspond- 
ing to cross rates of US$2.45—2.57. 

Gold importers were cautious buyers 
and so were sOme merchants who had 
placed orders in the U.S. There is 
however still little interest on the part 
of dealers to buy commodities from 
hard currency countries not only on ac- 
count of the excessive open market rate 
for US$ but also as a result of the 
spreading feeling that an all-round 
price reduction in industrial countries 
is only a matter of time. Overstocking 
may easily bring losses these days: 
Larger purchases of US notes were 
made by Taiwan operators who ship- 
ped gold to the Colony; other larger 
note purchases were made by Amoy 
operators. 


Sales of overseas Chinese remittances 
were rising as holders realised that the 
present rate would not last long and 
that therefore it was profitable to con- 
vert USS into HK$—the currency of 
Hongkong and of Kwangtung as well. 
Sales from Manila were reduced as 
some overseas Chinese there sent gold 
instead of drafts or notes. Bangkok 
merchants had oniy little to offer. 


Unofficial Exchange Rates 


Highest & lowest rates of last week, 
in HKS$:—Pound notes $17.60—17.10 
(in New York US$3.63—2.93), Austra- 
lian pound 14%.—14.2,. New Zealand 
pound 16, South African pound 16%, 
Canadian dollar 6,01—5.85, DD 5.60— 
4.60, Malayan dollar 1.85—-1.84%, In- 
dian rupee 1.21--1.90, Burmese rupee 
.31—.80, Cevlonese rupvee 1.01, Philip- 
pine peso 4.15—3.03, Macao pataca 1.38 
—1.33. 


Indochina piastre ‘per 100 piastres) 
12.55—12.00, Nica guilder 374%—35% 
guilders $1 lower), Siamese baht 
26.30 (smaller denominations 2542). 


Silver Market 


Highest & lowest rates, in HK$, per 
bar silver tael 444, per Hongkong & 
Mexican dollar coin 3, per Chinese 
minted dollar coin 4.10—3.65, per five 
20 cents coins 3. 


The market was weak and prices are 
expected to decline more. Previous 
quotations were too high, there was no 
basis for such prices excevt the well- 
exploited fear of the illiterate masses 
who got into a panic about the HK$ 
and rushed into silver. Prices were 
slowly receding in the past. The pro- 
per level is approx. US$0.71 per fine oz. 
of silver (New York market price) and 
US$0.53 per sslver coin, irrespective of 
Chinese, Hongkong or Mexican mints. 
The value in terms of HK$ can easily 
be determined by multiplying above 
prices with the unofficial rate of US$ in 
the Hongkong market. Subject to fiuc- 
tuations in the New York silver market 
and the vagaries of the oven exchange 
market of Hongkong, the price of silver 
(in bars and coins) should not show 
any changes. 


Local market turnover was about 
15.000 taels in weight comprising only 
coins. Imports & exports about 10,000 
taels each. Local trading stocks about 
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150,000 taels (mostly in form of coins). 
Large imports of silver from London, 
destined for the Kuomintang Govt., ar- 
rived in Hongkong, and imports from 
the U.S., also for use of the Canton 
Govt., are expected shortly. 

The Canton Govt. has now, in ad- 
dition to various provinces in south 
and west China, issued silver dollar 
certificates. These certificates are in- 
terchangeable with actual coins (dollar 
coins and subsidiary coins) irrespective 
of their origin (China or abroad) provid- 
ed that their actual silyer content is 
equal to the Chinese standard coin (Sun 
Yat-sen). With the issue of this scrip 
by the Central Bank of China, Canton, 
one can assume that KMT controlled 
south China has reverted to the silver 
standard and that silver coins and cer- 
tificates have become, for the time be- 
ing, the national currency of certain 
parts of south China (excluding Taiwan 
where a paper currency, assertedly 
linked to the US$, has become recently 
legal tender). In all business matters 
and for the use of the general public 
in Kwangtung the Hongkong currency 
notes continue to circulate as the de 
facto legal tender. 


Chinese Currency Markets 


Hongkong:—Remittance transactions 
between here and Tientsin and Shang- 
hai were small and involved only pri- 
vate not business transfers. All busi- 
ness was done through the banks au- 
thorised by the People’s Bank in 
Shanghai and Tientsin. No black mar- 
ket rates were quoted. Remittances to 
Canton and Swatow were done in HKS. 
rates at par, volume of business small 
as trade declined. Remittances to 
Amey were done in US$ and on ac- 
count of heavier overseas Chinese re- 
mittances volume increased; rates 
about 2% in favour of Hongkong. 

Shanghai:—The Bank of China re- 
vised its rates on June 30 as commodity 
prices rose and cost of living was soar- 
ing. The new official rates are (in 
PB$):—TT New York 1800, TT London 
4400, TT Hongkong 275, TT India 25. 
TT Singapore 480, TT Zurich 410, TT 
Australia 3250. 

A black currency market operated 
with more clients doing business for 
speculative and hedg-ng_ purposes. 
Trade was at a standstill due to the 
Canton Govt. “closure” of ports held 
by the Communists. Black market rates 
were PB$2000 to 2500 per US$1, with 
drafts and funds in New York at a 
slight premium. 

_ Canton:—The de facto legal tender 
in Kwangtung is the HK$ but the gov- 


ernment has issued as from July 1 a 


new paper currency which is. termed 
“silver dollar certificates.” These are 
notes which are said to be redeemable 
in actual silver coins by the Central 
Bank of China office in Canton. The 
public distrusts this new scrip. The 
KMT authorities have lost all confi- 
dence among the people and any print- 
ing press money they issue will not be 
freely accepted. As the KMT govern- 
ment is bankrupt the lack of confidence 
is well founded. 


Financial Position in Shanghai 


Last week has witnessed marked de- 
terioration in Shanghai. Rice prices 
were soaring, shortages of domestic 
food supplies became apparent and the 
reports of large-scale floods, endanger- 
ing crops, caused much unrest among 
the city population. Wages were rising 
as they are linked to the cost of rice; 
private firms objecting to this ‘rice 
standard’ had no choice but to pay 
higher wages in terms of PB$; subse- 
quently prices were increased wherever 
and whenever there was an opportun- 
ity to do so. 

One picul of rice (about 170 lbs.) rose 
in price from PB$10,000 at the begin- 
ning of June to 35,000 at the end of 
last week. Fears about further price 
advances of essential commodities were 
generally expressed. The authorities 
in Shanghai, while anxious to maintain 
the current price level, are unable to 
bring in supplies in adequate amounts; 
foreign trade is stifled for the moment; 
and as war operations continue the re- 
venue of the new regime cannot  bal- 
ance with expenditure, and resort to 
printing presses will have to be taken. 
Inflation is progressing although at 
slow speed. In view of this confidence in 
the stability of the purchasing value of 
the PB$ has suffered badly during last 
week. 

The savings campaign of the new 
authorities is not developing well; in 
order to contract the note issue, encour- 
age savings and reduce the attractions 
of the black currency and gold markets 
the Pecple’s Bank has long ago intro- 
duced so-called parity savings deposit 
units, that is a promise by the People’s 
Bank to pay back to depositors an 
amount in PB$ variable according to 
market prices of staple commodities. 
Depending on the area where such 
parity savings deposit units were issu- 
ed, selected essential] commodities were 
chosen for calculating the ‘parity.’ In 
Shanghai, the respective commodities 
are rice, coal briquettes, peanut oil and 
cotton cloth. As the prices for these 
four goods increase the ‘parity unit’ 
also increases thus precluding a loss in 


HONGKONG OPEN MARKET RATES 


per 0S$109 
i 
Notes _ Drafts 

June High Low High Low High Low 
6.53 6.41 6.48 6.33 6.50 6.35 
6.38 6.48 6.35 6.50 6.33 
SE ee 6.59 6.51 6.45 6.53 6.47 
6.36 6.39% 6.33 6.4114 6.37 
July 

bis 6.25% 6.29 6.21 6.30 6.23 


purchasing power for the depositor. Im 
the earlier months of this year the 
‘parity unit’ system proved successful 
as many smaller investors entrusted 
their savings to the People’s Bank. But 
subsequent deterioration in the ex- 
change rate of the PB$ in terms of bul- 
lion and foreign currencies caused a 
decline in “parity unit’ popularity 
and in more. sophisticated Shanghai 
there was little understanding of the 
merits of this rather odd system of 
savings encouragement. The black 
markets continued to do good business 
and barring really severe and repres- 
sive measures this market cannot be 
expeiled from so hardboiled a city as 
Shanghai. The daily rate of ‘parity 
unit’ is announced by the People’s 
Bank; thus one P.U. in Shanghai at the 
beginning of last week (for the specified 
4 essential commodities) was PB$319, 
but at the end of last week the P.U. 
was already PB$395. Earlier in 
the month the P.U. was only PB$ 
270. The repeated increases in 
the P.U. indicate the appreciation 
of cost of living and have an 
unsteadying effect on the population. 
Having passed through many years of 
financial insecurity the people of 
Shanghai developed a mass neurosis 
which easily turns into panic with all 
their disastrous consequences for the 
substance of individuals. The present 
situation in Shanghai is financially un- 
stable and cannot be rectified unless 
actions of war cease in the whole area, 
natural catastrophies like floods are 
prevented by dyke building, and for- 
eign and domestic trade can resume on 


a scale equal to the needs of the vast 


country. 


Hongkong Stock & Share 


Market 


Last week’s Stock Exchange Com- 
mittee report stated: The short week 
on the Stock Exchange calls for no 
special comment. Business remained 
on a small scale, which perhaps may 


be partially seasonal, though quota- 
tions remained steady and in some 
instances there was an undertone of 


strength. 


Little useful comment can be add- 
ed. With speculators totally absent 
end only investors in the market rates 
show little change. There is no suf- 
ficient incentive to buy shares in spite 
of the very high yields; on the other 
hand, holders are generally disinter- 
ested in the vagaries of the market 
as they are not sellers under any but 
exceptional circumstances. Thus a 
weekly turnover of $1 million may 
under present conditions be regarded 
as satisfactory. During the two mid- 
summer months little change in rates 
and business turnover can be expect- 
ed but the firm tendency which has 
been noted here since several weeks, 
beginning early in May, should slowly 
lift quotations to higher lovels. The 
tropical weather induces among the 
residents and the share market a feel- 
ing of fatigue and mary brokers would 
prefer in the afternoon instead of a 
session a siesta. The pubiic sym- 
pathises with them. | 


-- 
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Commercial Markets. 


The realization that the 
brought about by the announcement 
of the Kuomintang as to the closure 
of ports under the control of the Com- 
munists may take a long time to clear 
up, put a ston to most erport business 
last week. Buyers are holding back, 
anticipating a fall in prices as a result 
of lack of demand coupled with the 
continual arrival of fresh supplies, 
whereas sellers are always in hopes 
that a way will be found out of their 
difficulties. Smuggling is_ clearly on 
the increase ds a consequence of the 
tie-up, but this method though fairly 
simple on a long and indented coastline 
like that of China, is slow and adds 
very considerably to the cost of 
materials so that it can’ only be pro- 
fitable where very great need for certain 
goods exists. In Canton, the compul- 
sory surrender of 20% of erchange has 
made legitimate trade in various lines 
unprofitable, and smuggling has been 
resorted to for some time. 


Volume of Business:— Total sales 
reported amounted to 51,758 shares 
of an approximate value of $1 mil- 
lion, a decrease of $% million com- 
pared with the preceding week. 


Price Inder:— The Felix Ellis 
averages based on the closing prices 
of 12 active representative local stocks 
closed at 127.68 for a net gain of .23 
compared with the close of the pre- 
vious week. Day-by-day averages 
were:— June 27, 127.53; June 28, 
127.46; June 29, 127.61; June 30, 127.68. 


High Low 
5067. ....'. 155.82 123.88 
148.68 134.05 
138.37 125.05 


Business Done:— .. 

Hongkong Govt. lLoans:— Hongkong 
Government 4% @ 101%. 

Banks:— H.K. Banks @ 1600, (1595, 
1580, 1570; Bank of East Asia @ 


Insurance: — Cantons @ 350; Unions 
@ 645, 650. 


Shipping:— Douglases @ 200; Asia 
Navigations @ 95 cts., 90 cts; 
Docks & Godowns:— North Point 

Wharves @ 6%; H.K. Docks @ 19, 
18%4; Shai Docks @ 10% 
Hotels & Lands:— H. & S. Hotels @ 
11.40, 114%, 11.60; HK. Lands @ 
55. 
Utilities: —- Hongkong Tramways @ 
1614, 16.70, 16.80, 17; China Lights 


(Old) @ 13, 13.10, 13.20, 13%, 
13.30; (New) @ 9.15, 9%; H.K. 
Electrics @ 33, 33%, 33%; Tele- 
phones @ 22. 7 

Industriais:— Cements @ 22%, 23, 
23%. 


Stores:— Dairy Farms @ 32%, 32%, 
323%4, 33, 33%; Watsons @ 4414, 
45; Sun Co. @ 2.80; Kwong Sang 
Hong @ 130; Wing On @ 84 Ex.D. 


situation . 


China Export Duties & Export 
Difficulties 


The Pecple’s Government of North 
China and the Military Control Com- 
mission in Shanghai have suspended 
the levy of export duties. This step 
has been taken in order to encourage 
expcrts. In KMT controlled areas no 
export duty has been enforced since 
over 2% years. Upon return of more 
normal trading conditions the reim- 
position of export duties will be con- 
sidered (which should be around 5 
to 7 % ad val., on the average). 

Foreign traders in Shanghai and 
North China welcome the duty sus- 
pension but argue that prices of most 
exportable commodities are at present 
sO expensive that profitable’ sales 
abroad are unlikely. The root of the 
trouble is the high cost of labour and 
transport in China—liberated or still 
under the yoke. In Shanghai manu- 
facturers and traders complain that 
the workers have too generously inter- 
preted the term “liberation” and have 
confronted employers with excessive 
wage demands. Threats and unpleasant 
tactics were used to get the most out 
of the employers. The Military Con- 
trol Commission has not yet taken up 
the matter; obviously, these wage de- 
mands are a great embarrassment to 
the new authorities and they do not 
find it easy to curb workers in their 
haste to cash in on the “liberation.” It 
is realised in Shanghai that the suc- 
cess of a future Chinese export drive 
depends on the price of commodities. 
Unless the standard of living of the 
workers is reduced to such a level as 
is justified by their low efficiency and 
inferior output, Chinese exports will 
not find markets and subsidies by 
the government will have to be paid— 
which expenditure ultimately comes 
back on the people in the form of 
higher prices and a lower exchange 
rate for their currency. 


Hongkong Cement Production 


Production of cement at the Green 
Island Cement Co. Ltd., the only 
cement producer in the Colony, has 
declined in May to the very low figure 
of 1575 metric toss. This output com- 
pares with the output for April and 
the January/March monthly average 
ot 3415 tons and 4162 tons respective- 
ly. Per average month in 1948 the 
Cement Co. produced 4435 tons, and in 
1947 (when only part operation was 
resumed in the second half of that 
year) it produced 2852 tons. 

This slump in May is due to the 
big stocks of imported cement in 
Hongkong, the cheaper retailing prices 
of all foreign cements and the reduced 
requirements by Hongkong Govern- 
ment (who are the by far largest 
buyer of locally produced cement). 
Unless the prices of imported and 
locally produced cements can _ be 
brought into balance the dearer pro- 
duct will have no market; the high 


cost of labour here is the most im- 
portant obstacle to a reduction of 
prices—that applies to cement as well 
as to other locally made commodities. 
It will, eventually, mean that the 
comperatively high  stanitlatrd of 
living which many local workers en- 
joy has to be sacrificed in order to 
keep industries going and thus provide 
workers with a living. 


Enamelware. 


The announcement by the Board of 
Trade that the new import quota for 
enamelware into the United Kingdom 
is £50,000, has been received with 
great satisfaction in Hongkong. There 
are four enamelware factories in the 
Colony employing 1,134 workers, and 
for some time past there has been keen 
competition among them which has 
led to a ruinous cutting of prices, so 
much so, that finally the question of 
an increase of 10% has been under 
consideration to come into effect as 
from July 1. Hongkong enamelware 
shouid find a ready sale in Great 
Britain as a result of the attention 
ae ing to it at the British Industries 

air. 


Metal Price Reductions. 


The reductions in prices of metals 
in Europe has caused considerable 
concern in the local market, as mer- 
chants who placed their orders some 
time ago and still have stocks on their 
hands as a result of the chaotic con- 
ditions existing in China are _ faced 
with the possibility of having to sell 
at a loss in order to compete with re- 
cent arrivals. Mild steel round bars, 
for instance, 40 ft. %” to 1” are now 
£27 c. & f., whereas previously they 
were at £29 per ton; square, flat and 
angle bars have dropped to £27 and 
£28 on the indent value. According to 
estimates, since last August prices 
have fallen from £46 to £27 or 41.3%, 
a large fall for holders of old stock to 
contemplate. 


Reduced Paper Prices 


At the beginning of the week the 
dull paper market was somewhat 
stimulated by demands from the Phi- 


lippines and some 200 tons were ship- 


ped comprised chiefly of M.G. ribbed 
kraft, bond and bank papers. This 
timely demand stopped, at least tem- 
porarily, further decline in the paper 
market which has been badly affected 
by the blockade in China. Heavy 
stocks are awaiting shipment to Shang- 
hai as soon as vessels are available. 
These cargoes consist for the most 
part of cigarette paper, newsprint, 
woodfree, cellulose and metal foils. 


Although last week’s demand from 


the Philippines arrested the down- | 


ward trend in the market, it 
seems a general reduction in price 
from European factories is inevitable. 
This is due to several factors, one of 
the most important being the growing 


competition from Austria and Czecho-. 


slovakia which have regained their old 
position and are competing heavily in 
the Far East. The position was such 
that as far back as April the Paper 
Association proposed a general decrease 
of an average £6 per ton. Woodfree 
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at that time ‘immediately fell from 
£98 to £92 and Hongkong importers 
were asked to support the reduction 
of indented prices in such types as 
woodfree, M.G. ribbed kraft, unglazed 
kraft, bank, tissue, bond, cardboard 
and art papers. Paper of Austrian 
and Czechosiavian origin showed large 
shipments and indents in April 
amounting to over 1000 tons. The dif- 
ference in the _ indented price was 
roughly 15% for woodfree and from 
5% to 10% for other types. This rate 


certainly carried the market, which . 


induced the Eurovean Paver Associa- 
tion to put forward the compromise 
reduction of £6 which appears to be 
now established. 


China Tea Export Trade 


Orders had been recently received 
from South Africa for Formosa tea, 
principally Pow Chong’ which was 
priced at $230 per picul. It was, 
however, found impossible to complete 
these requirements as stocks were 
lacking. Tea from Fukien is also dif- 
ficult to procure on account of military 
operations in that area. In Amoy, 
suppliers are quoting in US currency, 
which makes_ prices too high: Pow 
Chong (Tit Kuan Yum) best quality 
worked out at $850, medium at 3600 
and lower at $550, Supplies from 
Kwangtung and Kwangsi are also 
short. 

A Chinese tea expert who has been 
visiting the British Industries Fair 
and has also been to the United States, 
has come to the conclusion that China 
has lost the tea market. From supply- 


ing 80% of world requirements about 


thirty years ago, China now supplies 
only about 3% of the Cemands from 
Great Britain and 1.8% of those from 
America. Even so, Formosan tea has 
a good chance of getting back into 
the market, but much improvement 
is needed in methods of packing, 
labelling, etc.; to ensure uniformity in 
grading is also essential. Ceylon and 
Japanese tea have only captured the 
market because of strict attention to 
such details. 


HONGKONG COMMODITY 
MARKETS. 


Cotton Piece Goods. 


The piece goods market in Canton 
slackened considerably last week and 
little business was effected. The Hong- 
kong market followed suit, the in- 
activity being added to by a Bank 
holiday on July 1. Mammoth bird 
grey sheetings had a few sales at $50 
per piece; Hsun Liang Yu white cloth 
fetched $49.50. There was a certain 
demand for black cloth and black 


serge and prices remained steady for 
these. 


Cotton Yarn. 


The market in cotton yarns was 
slow, with little local demand and 
with buyers from Malaya, Manila, 
India, Burma, Indo-China, Siam and 
Korea showing little interest. Keen 
competition was encountered from 
British, Italian and Japanese yarns, 
which were trying to get into the 
market. Weak purchasing power in 


‘China was also a contributing factor to 


‘the prevailing dullness, and local mills 


found it difficult to disvose of their 
output. Standing horse 20’s sold at 


$1260 per bale, golden hen _ fetched. 


$1285, water moon _§ stood at $1255, 
heaveniy girl 32’s sold at $1540. 


Raw Cotton. 


The restrictions in Pakistan upon 
trede with Hongkong having been re- 
laxed, several shipments of raw cot- 
ton were expected to arrive shortly, 
another 2,000 bales being awaited. 
With these shipments the local position 
would be eased and no difficulty was 
anticipated over obtaining re-export 
licenses. Forward bookings for July/ 
August shipments of 4F were at $1.70 
to $1.71 per lb, cif Hongkong, of LSS 
at $1.85 and 289F at $1.75. Shanghai 
buyers were in the market for around 
1,000 bales. With small stocks on hand, 
sellers anticipated rising prices: LSS 
old crop with re-export license was 
offered at $1.95, 4F old crop with re- 
export license rose to $1.90 and with- 
out license fetched $1.80. 


Artificial Silk. 


Demands on the local market by 
buyers from Canton reduced the stocks 
of artificial silk considerably: Jap- 
anese No. 120 peacock and horse head 
brands sold at $4 per lb. No. 120 Ten- 
kyo brand was booked at $3.55 for 
August delivery; Italian No. 120 
sold at $3.70 per Ib. 


Woollen Knitting Yarns. 


Woollen knitting yarns met with 
an active market in Hongkong with 
demands from Swatow and Amoy; the 
market in Canton was also very 
active with demands from Kwangsl, 
Yunnan, Szechuan and other places. 
Beehive brand sold at $13 per lb, an 
increase of $1 per lb, cuckoo brand 
rose from $9.50 to $11, other brands 
increased by 40 cents per lb. 


Metals. 


The market in metals was adversely 
affected by the return of some of the 
cargoes that had been despatched to 
Shanghai, and shippers sustained losses 
as a result of increased stocks. Tien- 
tsin buyers also were holding back, 
being faced with uncertainty in regard 
to the “blockade” by the Kuomintang. 

Wire nails suffered most heavily 
from the depression; the difficulty of 
obtaining import licenses in regard te 
the Philippines, India and Malaya, to- 
gether with difficulties over obtaining 
exchange at a favourable rate and the 
constant arrival of fresh shipments, all 
contributed to keep the market dull. 
Kean competition was met with from 
Japanese and French wire nails, the 
Japanese were offered at $42 ver picul 
cif Hongkong while the French 114” to 
3” stood at $43: Czechoslovakian and 
Poiish products fell to $45.50, meaning 
a heavy loss to dealers; Hongkong 
make dropped to $47. A shipment of 
over 1,000 kegs arrived from Japan. 
underselling all other makes: %” to 
58” sold at $71 per picul, 34” fetched 
$70, with buyers from Canton requir- 
ing these specifications. Over 100 tons 
of galvanized mild steel sheets (thin) 
arrived from Japan and were found to 
be up to standard: 3 x 7 ft. was in 
demand for use in the interior of 


China and was offered at $8.50 although 


sales were effected at $8.30 per piece 
and at $5.85 for forward delivery, while 
3 x 6 ft. fetched $4.50 for forward de- 
livery; Belgian old stock 3 x 7 ft. was 
quoted at $11 per piece and 3 x 6 ft. 
at $8.30, but with few sales in view 
of the competition from the Japanese 
product. Korean and Swatow buyers 
were requiring galud. corrugated roof- 
ing iron sheets, which reduced stocks 
considerabiy: Japanese G24 improved 
in price to 63 cents per lb., G26 was 
at 66 cents, G27 fetched 67 cents, while 
G28 without stocks rose to 73 cents. 
Galvd. mild steel sheets (thick) stood 
at 63 cents per lb. for G24 3 x 8 ft. 
and 65 cents for G26. Mild steel plates 
were inactive, re-export being im- 
possibie and .Macao buyers holding 
back for the time being: 1/32” stood 
at $58 per picul, 1/16” was offered at 
$52, 3/32” was at $53, %” thicker 
quality fell to $54 and 5” stood at $55. 
Black iron forward delivery was offer- 
ed at $35 per picul, which was high 
against the recent price of US$3 f.o.b. 
for 20 x 28” and 28 x 30”, or US$3.40/ 
$3.50 c.i.f. Hongkong which worked out 


on arrival at HK$29. Galvd. Wire was ~ 


in demand for construction purposes 
and sold at $54 per picul. American 
aluminium sheets met with sales, 1/32” 
stood at $1.80 per lb. and 1/16” at 
$1.75. British copper tubes met with 
good sales: %” to 1” fetched $3 per lb. 
Oid steel files were greatly needed for 
factories and mills in China, but diffi- 
culties over transport prevented the 
sending of supplies: prices therefore 
fell from $76 to $69 per picul. British 
‘inplate 20 x 28” in casks of 200 Ibs, 
stood at $104 per cask for spot and 
$102.5 for forward delivery. USA tin 
waste with exvort permit fell in price 
to $100 per case for 18 x 24” and 10 x 
10” and $96 ex-godown, the indented 
value worked out at $78. Printing plates 
were dull: spot price stood at $50 per 
picul for white base and at $44 per 
picul for black base, forward delivery 
stood at $47. 


Vegetable Oils. 


Stocks of vegetable oils in Hongkong 
are reaching a low level as a result 
of the difficulty of securing adequate 
supplies from China. A further dan- 
ger to be faced by dealers is that such 
supplies as succeed in arriving are not 
in sufficient quant-ty to complete or- 
ders received from abroad. Trans- 
portation rates from the interior are so 
high that prices are bound to rise in 
order to cover them. For tungoil (wood 
oil) with export license $135 per picul 
Was asked by sellers, but buyers coun- 
ter offered $132 and agreement was 
finally effected at this price. Teaseed 
oil started at $156, but rose to $157. 
In Canton tungoil sold at $96 and tea- 
seed oil at $118; the USA price had 
failen to US 19 cents per lb. instead 
of 21 cents; the price in London was at 
170/- per cwt. ex-godown June deli- 
very. 


Cigarettes. 

The cigarette market improved with 
heavy demands from Canton for 
British and American cigarettes. 
Gold Flake and Craven “A” were 
perhaps the most profitable as hold- 
ings were small. Gold Flake in 
packets fetched $23.50 but in tins sold 
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at $23; Players also sold at this price; 
Lucky Strike went at $423 per case, 


which was a rise of.approximately $10; 


Kool Brand rose by $5 to $430 per case. 
Aerated Water. 


The hot weather has sent up the 
usual demand for aerated water and 
business has been brisk. In Canton 
there has been an especially keen de- 
mand for it, and large quantities of 
Watson’s aerated water have been 
shipped there, selling at the very high 
price of $2 per bottle retail. 


The leading aerated water company 
in the Colony is the firm of A. S. 
Watson & Co. Ltd. who are producing 
in two plants—the old one at North 
Point and the new plant in Kowloon 
with fully automatic bottling equip- 
ment—at capacity and still cannot meet 
the demand of the local public not to 
mention requirements in Macao and 
Kwangtung. The new plant of Watson’s 
is now operating since 6 weeks and 
thus the supply of aerated waters has 
improved. Considering the high quali- 
ty of the many kinds of aerated waters 
for which the name of Watson’s since 
several decades has become well-known 
in Hongkong and China it is no wonder 
to learn that they sell at heavy premi- 
ums outside the Colony. Competing 
soft drinks, with the exception of the 
very aggressively advertised Coca Cola, 
do not find much favour with the pub- 
lic here and abroad. Conspicuous was 
the business success of Watson’s in 
Macao where their products are exclu- 
sively handled by the firm of Sun 
Chung Hong. 


industrial Chemicals Market 


As there were no ocean communica- 
tions with Shanghai and Tientsin the 
market remained dull. One or two 
ships may leave shortly for North 
China but cargo space is limited and 
there will be little relief for over- 
stocked dealers in Hongkong. As soon 
as trade with North and Central China 
will return to normal Hongkong 
should enjoy a veritable boom. Mean- 
while cargo keeps piling up and 
storage space sells at a premium. 
Some business was contracted with 
Korean and Thailand buyers but the 
market was not impressed as quanti- 
ties involved were relatively small. 
Ships for Inchon, Korea, are still too 
few to accommodate exporters’ cargo. 
On the whole, prices are depressed. In 


the chemicals market, unlike many 
other commodity markets, business 
with China determines. the price 


situation (as far as exports are con- 


~~ cerned).* 


Chrome alum. A few tons of 200 
kg wooden barrels Czech origin were 
sold at 40cts. per lb. At this bedrock 
price the sellers have suffered losses, 
as indent price was about 53cts. per 
ib excluding godown rent etc. Dealers 
hope that during the consuming season 
(September to November) the market 
may improve. Borax. Market from 
lively. to quiet. 100 1b paper bags 
granular form USA’ origin $22 per 
bag. The chief use of this chemical 


The Population of Hongkong 


Until the Census of 1950 accurate 
figures are not available. The estimate 
of this year which shows 1,857,000 peo- 
ple, residents and transients in the 
Colony, is the result of official enquiries 
conducted in May 1949. Private estim- 
ates have been made which returned 


figures around or in excess of 2 million. 
The last Census in Hongkong was con- 
ducted in 1931, and in 1941 an Air 
Raid Warden’s private census was 
made. All figures in the table below, 
except those for 1931 and 1941, are 
based on Government estimates. 


is for enamel ware making. Some- 
times it is used in Chinese medicine 
for antiseptic purpose, and sometimes 
in the kitchen as corrosive agent for 
rice in congee etc., because borax is 
a mild alkali making rice to be broken 
easily. 


Caustic soda solid. 700 lb drums 
USA origin between $165 to $168 per 
drum. Although several hundred 
drums have been transacted, yet the 
market cannot be considered stronger 
unless there are steamers for North 
China. Vanillin, Much planted on 
Madagascar it is extracted in Europe 
or America, being an excellent flavor- 
ing agent for ice cream and biscuits. 
Dutch make 1 lb tins were sold $22 
per tin. Potassium bichromate. 100 
ke wooden barrels Italy origin were 
sold at $1.37 per lb. Phenol, 448 lb. 
drums Australia origin from $1.40 to 
$1.36 and downward, 450 lb galvanised 
iron drums USA Monsanto $1.45 to 
$1.34 per lb. Small new shipment of 
the latter arrived, but the larger is 
expected on S.S. Nankin arrival. 


Mercury. 76 lb iron bottles Japan 
origin sold at $635 per picul: The 
market will bs coming down as a new 
shipment is en route to Hongkong. 
This chemical is used for making de- 


tonators and for vermillion manufac- 


ture. Prewar Chinese native product 
was cheaper than foreign goods. 
Hunan and Kweichow are the centres 
of production. However, after the 
war perhaps due to higher labor wages 
and higher cost of refining the native 
product cannot compete with Jap- 
anese, Italian, or Spanish mercury. 
DNCB. The market was quiet not- 
withstanding inquiries for larger 
quantity of Du Pont product of which 
stock is scarce. 700 lb drums English 
origin about $1.15 per lb., Monsanto 
500 lb drums is $1.35 Potash alum. 
This is a double sait of aluminum sul- 
phate and potassium sulphate with 
crystallisation of water. It is plentifully 
produced near Wanchow in Chekiang 
province. Frequently used for purify- 
ing water. The general quality both 
consisting of lumps and small crystals 
was sold at $29 per picul. Paraffin 
wax The market seems active, and 
rather big quantities for various 
grades have been’ transacted. AMP 
143/150 9 slab to one carton sold $68 
per picul, 100 kg burlap bags AMP 
128/135 at $55, Standard Company 
No. 3 100 catty bags at $50, and about 
400 lb. fibre drums low melting point 
white soft wax at $39 to $40 per picul. 
Vaseline. Snow white 375 lb. drums 
sold. 4lcts per lb, that of 400 lb drums 
at 42cts. to 42%4cts. as it is of white 


colour and superior to the former. Cal- 
cium chloride. It is commonly called by 
Chinese merchants “the mother of 
ice”, as it is a cheaper and more ef- 
fective freezing agent when making 
ice. As now is the consuming season 
a lot of business was established. The 
700 lb drums USA origin sold at $1538 
to $160 per drum, ICI 272 kg drums 
sold at $130 per drum. 


Sulphur black. The National Com- 
pany 693 brand 100 catty drums were 
sold at $235 to $240 per picul. The 
2B 200% 100 catty drums at $140 
per picul. The market is rather active.. 
Zinc oride. 50 kg wooden cases were 
sold from 58cts. to 57cts. per ib, but 
50 kg wooden barrels from 6lcts. up 
to 62cts. However, 25 kg wooden cases 
were sold 57 cents or lower. All are 
of Japan origin and without export 
permit. Bleaching powder 70%. 130: 
lb drums USA origin remains at $1.70 
per lb, but Japan origin 50 kg drums: 
sold 85cts. per lb only. It is said’ 


that the latter possesses lower per-- 


centage of chlorine content, only about 
60%. Calcium carbonate. This is a 
filler for vulcanised rubber, also the 
most important ingredient of dental 
cream and powder. The light grade 
Japan origin 50 kg bags was sold $270 
per metric ton. Lithopone. This paint: 
material has only few sales. Belgium 
origin 50 kg bags sold 44cts. per Ib. 
Formalin. This chemical is chiefly 
used for making plastic articles when 
united with phenol. But it is not so 
extensively used in industry as phenol 
as the latter can be used for many 
other purposes. 480 lb metai drums 
sold at 36 cts. per lb, and 450 lb wooden 
barrels at 34cts only. Sodium sulphide 
solid. ICI 5 e¢wt Chinchin brand sold 
at $730 per long ton. Stearic acid. 
Double: pressed Australia origin 145 
lb bags were sold trom $1.15 to $1.20 
per lb. The price of this acid not 
only depends on its pressing, but also 
on its coior. . When it is stored for 
a long time and is exposed to sunlight 
it turns yellow. It is not quite elegant 
when the cold cream is yellow if made 
with this yellow acid. Citric acid. 
Both granular and crystals remain at 
$1.80 per lb. Saccharine. Monsanto 
granular soluble 1 lb tall tins old 
packing jumped up to $16.70 per tin. 
It was the brightest feature during 
last week. Extract of Quebracho. 
Crown brand 105 lb bags at $84 per 
bag. Market is quiet. Extract of Mimo- 
sa. Elephant brand 1 cwt bags down 
to $70 per bag. No large business 
done. Carbon black. ICI Fortress 


brand 187.5 lb case dropped to $225 
per case. 


| | 
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sidents ef other than British and Total 
Chinese nationality (race), 154 tempor- 
ary visitors and 2,137 transit visitors. 
The number of resident aliens is de- 
creasing; in the 2 preceding months it 
.Was respectively 1,996 and 1,986 per- 
sons; and so did the number of so-called’ - hei, 


marked increase in industrial efficien- 


— 
© 
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Vital Statistics 


temporary visitors which was previous- Monthly = 

ly 167 and 165 persons. The number of ly 1949 

transients has however greatly increas- 194 | 

ed as a result of the arrival of many — 

businessmen and their families who left — vm 

uring April and_ especially ay. 3 4,096 3,302 3,414 

Transients in March totalled 1,443, in ° 57 44 37 

April 1,687, in May 2,137. 3.539 3,956.2 4,153 3,346 3,451 
_The table below does not include ser- 

ace, the only nese register eing ER as Bete 1,106.4 1,217 1,214 1,174 

Europeans who have acquired Chinese 20 

nationality. 1,100.4 1,119.5 1,226 1,225 1,194 

porary Visitors. C.=Transit/Short Sta 

Visitors. . Separate figures for Chinese and Non-Chinese births not available. 
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Financia 


(By a Tientsin 


Foreign Exchange 


With foreign exchange rates elevated 
to more realistic levels on May 19 
(from PB$650 to 1040 against US$), 
and resumption of telecommunication 
with Hongkong on May 20, exports of 
native products. were greatly stimulat- 
ed and consequently transactions in 
foreign exchange increased. According 
to the Foreign Exchange Office, 
transactions for the month of May 
totalled US$1,099,605.98 which sum 
comprises US$739,816.59, £28,988, 
HKS$1,942.098, and small amounts in 
Swiss francs, Indian rupees, and 
Malayan dollars. When compared with 
the amount of transactions done be- 
tween April 14 (the date of the open- 
ing of the Foreign Exchange Office) 
and April .30, the total for May shows 
an average increase of about 250%. 

Bank of China official exchange 
rates for the week May 30-June 4:— 
US$ remained at PB$1100, <£ from 
PB$22V8-2800, HK$ from PB$138- 
165; for the week June 6-il: US$ 
from PB$1100-1200, £ from PB$2800- 
3200, HK$ from PB$165-185. Tuientsin 
cross rates for sterling were on the 
average US$2.40 to 2.50. 


Stock Exchange 


The Tientsin Stock Exchange was 
recpened on June 1 but actual business 
was not done until June 4. Tentative 
rules governing the Exchange are: the 
market i$ to open at 9 a.m, and close 
at 11.40 am. with three weekly 
sessions. Fluctuations are, not to ex- 
ceea either way 20% of the opening 
quotations. The closing prices of the 
previcus day become the basis for 
fluctuation calculation of the follow- 


ing day. Each approved broker may 


cy to the mills formerly belonging to 
the China Textile Corporation in 
Tientsin. The daily output of each 
spindle is now 8 per cent more than 
that under the KMT, while that of 
each loom is 5 per cent more. Higher 
output was attended by better quality 
and lower production cost. A test 
shows that 20’s yarn now produced is 
32 per cent stronger than the  pre- 
liberation product. One of the mills 
which used to consume 64 tons of 
coal a month, now uses only 30 tons. 

The state-owned textile mills in 
Tientsin, which have 290 spindles and 
more than 7,000 looms are among the 
largest in China. They operated only 
three days a week under the KMT 
because of cotton shortage, but are 
now operating six days a week. 


The People’s Government’s care for 
the welfare of the 23,000 mill workers 
was an important factor making for 
the rise in efficiency. A dozen con- 
sumers cooperatives have been set up 
and night classes opened for the work- 
ing men. The government is buildin: 
a hospital and a middle school for the 
workers and their children. 


Commercial Reports from Tientsin 


Correspondent) 


appoint one agent and three dealers to 
transact business in the market. Busi- 
ness is done in the form of bidding. 


Five company shares were first ap- 
proved: Chi Sing Cement, Kai Luan 
Mining, Tung Yah Enterprises, Jen Lih 
Industries, and Yao Hwa Glass. Trading 
in four more shares was introduced on 
June 13: Chi An, Pai Fu, Shou Fung, 
and Yung Hsin. 


Quotations on June 6, the second 
day of business, showed an all-round 
increase of about 50% over those on 
the 4th. But a steady trend marked 
the rest of the week. Such behaviour 
was mainiy due to many of the over- 
bought buyers turning to profit-taking 
when the shares further appreciated 
on the third day. 

Average Price Indices (computed on 
the daily opening, closing, highest and 
lowest quotations): 


Shares June 4 6 7 

Chi Sing 100.00 136.76 174.28 
Kai Luan 100.00 157.86 197.63 
Tung Yah _ 100.00 158.24 176.59 
Jen Lih 100.00 140.42 141.84 
Yao Hwa 100.00 151.06 152.26 


Indices showing sharp increases in 
volume of business: 
June6 7 8 9 10 11 
100.00 589.38 488.87 543.82 573.26 463.08 

Of the total volume of business be- 
tween June 4—il Chi Sing took the 
lead by accounting for 79.39% follow- 
ed by Kai Luan, 17%, und then the 
others totailing about 7.58%. 
Shipping 


Shipping has considerably increased 
as trade with the outside world is 
strongly encouraged by the authorities. 
Over 15% cf the total tonnage of ships 
entered from and cleared for foreign 
ports during May were foreign-owned, 
mostly of British and American, and 
some of Panamanian and Norwegian 
registry. 

No. of Vessels 


Entered and 
Month Cleared Tonnage 
199 284,956 
Cargo figures for May are _ only 


availabie; in that month cargo inward 
and outward aggregated 2,923 tons and 
13,398 tons respectively. 


Banking 

Domestic Remittances: Owing to 
the steady improvement in conditions 
in North China, considerable develop- 
ment in the domestic remittance 
business of the People’s Bank has been 
witnessed. When the Bank initiated 
this business in the latter part of Jan- 
uary, only 16 places could be contacted. 
By the end of May, business had been 
extended to over 26 destinations inclu- 
ding Peiping, Tsinan, Kalgan, Shih- 
chiachwang, and Tangshan. During 
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the first forty days, only 800 transac- 
tions were handled, totalling PB$63 
million. The total for May was 4,000 
transactions amounting to PB$2,640 
million. 

Loans: With the purpose of boosting 
trade and production long-term loans 
in parity units (fixed on the prices of 
coal, cooking oil, flour amd cloth) as 
well as short-term loans in PB$ have 
been granted by various banks to ex- 
porters, industries and farmers. 

A total of PB$121 million in parity 
unit loans have been granted during 
the period May 1-25 to exporters of 
carpets, dried goods, camel wool, braid, 
horse-hair and others. This help to the 
export business is expected to earn 
foreign exchange proceeds of about 
US$260,900 and HK$170,000. 

The Bank of Communications shows 
particular interest in the export pro- 
motion of industrial chemicals and 
sait. Between May 19-31, loans total- 
ling PB$165 million were granted to 


these two industries, the principal 
8 9 10 11 
171.81 163.13 174.70 177.81 
186.35 174.48 185.55 193.47 
153.85 146.15 166.48 158.24 
109.22 193.55 107.45 114.72 
108.76 98.79 104.53 97.88 


beneficiaries being the Chiu Tah Salt 


Industries, the Sheng Hsin and Tah 
Fung Chemical Works, 


The Co-operative Department of the 
People’s Bank granted between March 
1-May 31 loans to farmers, handicrafts- 


men, and the salt industry in the 
amount of PB$35,530,000, 41,250,000 
and 2,367,000 respectively. The agri- 


cultural loans were instrumental in 
rehabilitating 8,329 farmers cultivating 
47,823 mow of land (about 6 mow to 1 
acre). Spinners, weavers, clothing 
manufacturers, pottery & brick makers, 
tanners, 342 units in all, were relieved 
of their difficulties in carrying on their 
trade by these loans. The salt industry 
loans have solved the financial pro- 
blems of over 260 salt fields at Hanku, 
Taku and Tangku in their rehabilita- 
tion work. 


Savings:—Great increases in the 
amount of deposits in parity units have 
been recorded since the system was 
introduced by the People’s Bank in 
March. In May, a total of 1,068,820.5 
Parity Units were deposited with the 
People’s Bank and 4,788 new accounts 
were cpened, representing an increase 
of more than 100% over April. Almost 
all the saving account holders are 
teachers, workmen, small shop-keepers, 
public servants and other wage- 
earners. These people, in the former 
‘Gold’ Yuan days would have bought 
up US$ notes or silver dollars with 
their salaries to avoid depreciation. 
Now since they are promised by the 
People’s Bank that ‘their ~ savings 
would be re-paid according to the 
prices of daily necessities on which 
the parity unit is fixed, they turn to 
this system rather than revert to the 
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US$ or silver dollar black market 
risking confiscation and punishment. 
Between June 2-14, the highest rate 
for the parity unit was 255.02 and the 
lowest, 238.07. 

Barter System:—To facilitate barter- 
ing between city and country, the 
Tientsin Co-operative Exchange was 
established on May 21. Much business 
has already been done with co- 
operatives in Manchuria, Shantung, 
Jehol, central and southern Hopei. The 
villages mostly bring in agricultural 
products to barter for manufactured 
goods. Between May 21-31, the follow- 
ing were brought in: (in catties) mil- 
let-430,000, soya beans-120,000, oat- 
60,000, flour-44,000, bean cake-18,000, 
flax-30,000, apricot kernels-8,000, and 
tobacco leaves-13,000. The following 
were given in exchange: cotton piece 
goods-506 bolts, kerosene-1,839 drums, 
sugar-3,000 catties, gasoline-9 drums, 


newsprint-50 reams, soap-340 doz. 
cakes, towels-50 doz., and_ singlets- 
7,545. 


Economy Campaign 


Satisfactory results have been pro- 
duced since the launching of _ the 
‘Economise and Produce’ campaign in 


March. The movement received 
enthusiastic support from nearly all 
communities, students, factory- 


workers, public utilities workmen and 
public servants. The good results have 
been attained at the sacrifice of per- 
sonal conveniences in some cases such 
as using lower wattage lamps _ in 
dormitories while iin others by the 
application of more conscientiousness 
in executing jobs, less wastage of 
paper, envelopes, etc, in offices. The 
Postal Administration spent for the 
month of May PB$430,000 less in 
electricity, paper, and other office ap- 
pliances. The Tramways Administra- 
tion showed a total saving of 6%,045 
kwh in power consumption for March. 
April and May. Considerable saving 
was achieved. by the Waterworks. The 
Bus Administration deserves mention 
here as it could boast of a cut of 2,697 
gals. of gasoline for May. 


Financial Scandal in Tientsin 


The North China People’s Govern. 
ment is conducting trade through the 
North China Foreign Trade Co. which, 
however, as yet. lacks experience in 
dealing with the less reputable mer- 
chants. When the North China Foreign 
Trade Co. recently entered into a 
contract with a private trader, the 
San Sing Foreign Trading Co., of 
Tientsin, for the.import of 1,000 tons 
of copper wire, this private firm tried 
to defraud the People’s Government. 
The import contract amounted to 
PB$444 million, corresponding at that 
lime to US$600,000 at exchange of 740, 
and was signed on May 3. In order to 
obtain the amount from the official Co. 
San Sing produced a letter of guaran- 
tee issued by the Banque Belge pour 
l’Etranger in favour of a Mr. Shao 
Yong-tse who was to be the person to 


CHINESE TIN 


(Special to the Far Eastern Economic Review) 


It is estimated that 60-70 per cent. 
of the total world’s tin is mined in the 
Malay Peninsula and the neighbouring 
islands of Banka and Billiton, a fact 
that accouunts for the reason why tin- 
smelting has become a leading industry 
in Malaya. Of.the remainder of the 
world’s supply, most of it is obtained 
from Bolivia Australia, Tasmania, 
Java, Siam, South Africa and China. 

The total output of China is appro- 
ximately 10,000 tons annually. being 
about 6% of the world’s grand total. 
It is chiefly mined in Yunnan and 
Kwangsi, with also a fair amount in 
Southern Hunan and Northern Kwang- 
tung. 

The tin mine in Yunnan is for certain 
the best known in China. European 
washing, smelting and refining plant 
was first introduced to Ko-chiu of the 
Mengtze district as early as 1910 and 
1911. Smelting and refining operations 
after the European fashion began in 
1913. In 1919, more refining equipment 
was bought from Germany by the Yun- 
nan Government and erected at Pi-chi- 
chai in Mengtze, and since the work 
has been carried on steadily. 

In Hunan, tin mines are found chief- 
ly in the southern region of the pro- 
vince, close to the borders of Kwang- 
tung and Kwangsi. The principal mines 
are the An-Yuan Mines in the Ichang 


order the copper wire from abroad. In 
the letter of guarantee the Banque 
Belge stated however that it would 
only become effective after the amount 
of PB 444 million had been received. 
Thereupon the North China Foreign 
Trade Co. did pay to San Sing the 
required amount, The People’s Bank 
of China discovering on May 19 that 
San Sing had deposited no less than 
PBS 10 million with the Continental 
Bank, investigations were started 
which eventually led to the arrest of 
the managers of San Sing. All re- 
quests by the North China Foreign 
Trade Co. to the San Sing managers 
to show them the letter of credit open- 
ed by the Bangue Belge were futile 
and on May 27 the two_ responsible 
persons—assistant general manager 
Liu Sih-chiu and manager Chao Chien- 
tang—-had to admit their failure. Sub- 
sequently tne Court ordered the «a: 
rest of these persons and the freezing 
of all assets of the San Sing which 
eonsisted of wank deposits exceeding 
210 million and 36,000 sq. feet of car- 
pets as well as a few sets of bristles. 
The losses of the North China Foreign 
Trade Co. were increased by the de- 
cline in the exchange value of the PB$ 
during the period May 3 to the time 
when the fraud was uncovered, that is 
end of May. The San Sing firm was 
using the tunds received from the 
Government-trading organisation to 
finance their own businesses, buying 
bristles and carpets for hedging against 
PB$ depreciation and they also squan- 
dered large sums_on private pleasures 
in Tientsin and Peiping. 


district, the Hsiang-Ghua-Ling Mines 
in the Lin-wu district, and the mines 
at Chiang-hua, to the west of Lin-wu. 
HRowever, the tin industry in this pro- 
vince has so far not been well develop- 
ed, neither is it in Kwangtung where 
the tin fields are less extensive. 

In Kwangsi are very rich deposits of 
tin and their development: will most 
likely open up a new vista to this in- 
dustry. It is for this very reason that 
the writer wishes to bear more fully 
on the tin mines of this province. 

The rich deposits are mined in the 
four Main areas :— 


1. Fu-chuan, Tzung-san, Hohsien and 
Kung-cheng area. 

2. Nam-Dan and Ho-chi area. 

3. Chuan-hsien erea. 

4. Pok-pak and Lu-chwan area. 


The first area is par excellence the 
most significant of all, because it is 
reported that 806,741 tons of tin can be 
produced from this area if the mines 
will be fully exploited. It is also re- 
ported that the deposit of tin ore in the 
Nam-Dan and Ho-chih area amounts to 
97,000 tons. 

Pa-poo in eastern Kwangsi is. the 
centre of collection and _ distribution, 
with Wu-chow as the export centre. 
For the past twelve years, Pa-poo, a 
small town in Ho-hsien, has witnessed 
prosperity and depression which well 
reflect the ups and downs of the tin in- 
dustry in this province, 


Mining & Trading in Kwangsij 


Business in tin, so far ag Kwangsi 
is concerned, enjoyed an extraordinary 
boom in 1936. The next year, it was 
almost completely nipped by the un- 
realistic control of the National Re- 
sources Commission, and remained in a 
gloom until 1946 after the cessation of 
the Sino-Japanese War and the aboli- 
tion of control. Since then the tin 
trade has been on the way to steady 
recovery. 

A good number of mining companies 
at Pa-poo and its vicinity, both govern- 
mental and privates, have now modern 
smelting and refining plants. Among 
them the most important is the Ping- 
Kwei Mining Bureau, the monthly out- 
put of which is said to be about 50 long 
tons. Seven other firms, viz; Ko-Daak 
Co., eg. Sow Co., Ta-Tung Co., San- 
Hu Co., Yung-Fung Co., Foo-Yuan Ca. 
and Kai-Fah Co. are each turn- 
ing out 5 to 10 tons monthly. In 
addition, there are some. eighty 
comparatively bigger firms and some 
forty small ones still employing the old 
native method. During 1947 the total 
tin output in Kwangsi was estimated 
to be around 650 tons, and increased by 
over 65% the next year. The achieve- 
ment during the past two and a half 
years, though still far from being of 
great significance, is, nevertheless, quite 
encouraging. 

The main handicaps miners are con- 
fronted with are the loss in surrender- 
ing foreign exchange to the import/ 
export control authority when export- 
ing tin from Kwangsi, and the shortage 
of indispensable machinery and fuels 
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which is chiefly due to the govern- 

mental control over foreign exchange 

and import. Once these are removed, 

the trade will certainly take a long 

— towards prosperity and abun- 
nce. 


At least over 100,000 inhabitants in 
eastern Kwangsi now count on the tin 
mines for their living. To exploit the 
tin mines to the fullest degree possible 
will mean not only a substantial busi- 
ness for miners and exporters, but also 
the stabilization of the order and peace 
of the community. 


Export Problems 


The U.S.A., Germany and the United 
Kingdom are the biggest buyers of 
Chinese tin. However, the U.S. Dept. 
of Commerce is reluctant to issue im- 
port licences to consumers for purchas- 
ing Chinese tin, which is, generally 
speaking, quoted at nearly 20% below 
US. parity. It is incomprehensible why 
the American market should bar entry 
of Chinese tin which before the war 
was always shipped to the States in 
good volume. During the ten years 
ending 1941, the U.S. imports of tin 
from China amounted to 37,320 tons or 
an average of more than 3,000 tons a 
year during this period of depression. 
In contrast with the pre-war export, 
the post-war figure shows a more miser- 
able picture. Since Chinese tin is most- 
ly exported from Hongkong after World 
War II, it suffices to mention that the 
total export from Hongkong during 
1948 is only 1,022 tons, and 145 tons 
curing the first quarter of 1949, 


As a consequence, the Hongkong tin 
market has been very weak. It is 
learned the New York price is around 
US$1.01 for 99% tin and US 98 cts. for 
98%, but the best price Hongkong ex- 
porters can obtain for 99% tin is around 
US 75% cts. per lb. lately on c.i.f. basis. 

The difference in price must be at- 
tributed chiefly to the discrimination of 
the American control authorities, and 
to some extent to the qualities of Chin- 
ese tin ingots, which is extremely rare- 
ly found to be up to even B Grade. The 
writer has been shown several samples 
of Kwangsi tin ingot containing 99.6% 
tin, and another one with a tin content 
of as high as 99.85%. Insofar as the 
tin content is concerned, they are not 
low qualities. Unfortunately, the ana- 
lyses results are unfavourable on ac- 
count of the impurities contained. The 
99.6% samples are found with 0.26% 
Antimony and Arsenic, 0.15% of cop. 

r; while the refined 99.85% sample is 
ound containing 0.15° of Antimony & 
Arsenic. It is readily sean that the per- 
centage of impurities is much too high 
for the best grade. 


The following is gq full analysis of 
Grade A tin as agreed on by American 
consumers :—(maximum percentage) :— 

Arsenic 0.05%, Lead 0.05%, Anti- 
mony 0.04%, Copper 0.04%, Iron 
0.015%, Bismuth 0.015%, Zine 0.001%, 
Silver 0.001%, Cadmium 0.001%, Sul- 
phur 0.01%, ‘Nickle plus Cobalt 0.01%. 

Tin by difference:—99.80% minimum. 

If those maximum per cent contents 
are higher with the exception of Arsenic, 
which must be maximum 0.05%, the tin 


is considered Grade B Tin only, and if 
the Arsenic also is higher than 0.05% 
the tin will be a Grade € Tin only. 


Tin Ore Concentrates 


Since it is rather troublesome to get 
rid of the impurities once the tin is 
smelted and moulded into ingots, or 
slabs, many American smelters are con- 
templating to buy from China tin con- 
centrate, which is nothing but tin ore 
after being roasted to expel a great 
part of Arsenic, crushed, washed, and 
again roasted. The tin concentrate thus 
obtained usually contains 50-70% tin. 

Prior to 1941, tin concentrates of 69- 
72% from Kiangsi were exported from 
Hongkong. However, no tin concen- 
trates of whatever qualities have been 
shipped to Hongkong for re-export since 
V-J Day. There is no reason for Chi- 
nese mine-owners and exporters not to 
start shipping the concentrates to Hong- 
kong again, particularly in the light of 
the possibility for a substantial business 
in the American market, provided that 
the cargo contains qa minimum of 60% 
tin, and qg maximum of 1-1% Arsenic. 
No limitation is set for the copper, lead, 
antimony, and bismuth contents, but a 
sliding penality system is set on the 
excess of these impurities. One kind 
of impurity is rarely fourid with Chinese 
tin, i.e. phosphorous. 

As Chinese tin ore usually contains 
a certain amount of wolfram ore it is 
advantageous to have magnetic 
separator to separate the wolfram ore 
from the tin ore, thereby the tin con- 
tent is raised, and the wolfram ore can 
be sold separately at a better price. 

It appears that American buyers are 
not keen on buying small lots weighing 
less than 30 or 25 long tons. Perhaps 
pig quantities in shiploads can find buy- 
ers more easily. 


World Production & World Market 


Following are a few passages frorr 
Reuter’s reports concerning the Inter- 
national Tin Study Group whose re- 
commendations and decisions have 
much weight on the world allocation 
and eventuall, the market for tin:— 
with an estimated 43,000 ton surplus of 
tin by 1951. the International Tin Study 
Group decided to establishei a working 
partv to explore the possibility of an 
international commodity agreement. A 
statement issued by the Group said that 
world tin producers will be faced with a 
burdensome surplus of vroduction with- 
in the next five years. The working 
party, which has been asked to report 
its findines by September 30th. will pre- 
pare a statement on the position and 
nro pects of the tin industry and pre- 
pare 2 draft of a commodity control 
.vrreement which might be considered at 
an internationa] commodity conference. 
Tho group estimated that production in 
1949 for commercial purposes would be 
170,000 long tons, in 1950, 190,000,000 
tons and in 1951, 205,000 tons. It is 
estimated that consumption for commer- 
cial purposes this vear will be 138.000 
tons, 158000 tons in 1950 and 162,000 
tons in 1951. 


Japan’s Economic Progress 
(From Our Own Correspondent) 


The visit of Japanese business men to 
Geneva to attend the International 
Labour Organisation conference which 
was recently held there is interesting in 
that it is in line with American policy 
to reinstate Japan in the comity of 
nations as rapidly as possible. The de- 
legates are men well known in Japanese 
business circles and though they were 
not allowed to vote they could join in 
the discussions. 

According to them the wage earner in 
Japan is in an entirely different position 
today than before the war. Although 
they told the Conference that wages 
compared favourably with tose of west- 
ern countries, it would seem that, in 
view of the superabundance of labour 
in Japan today due to some extent to 
large scale dismissals from Government 
offices, as well as industry generally, 
comparative figures must be difficult to 
make. One of the delegates state that 
there are approximately seven mil- 


lion organised labourers in Japan- 
ese trade unions. This __ figure, 
when the whole working popula- 


tion is taken into account, is small and 


The Tin Study Group’s statement of 
conclusions is likely to disappoint many 
producers. On the other hand, dele- 
gates informally expressed somewhat 
more optimism than the statement con- 
veyed. The United States delegate said 
that although the extent of future Unit- 
ed States commercial tin consumption 
was at present unpredictable since it 
depended on two unknown factors—the 
situation did not look entirely gloomy. 
One of the unknown factors will be 
clarified by June 30 when Congress must 
either have passed legislation, extending 
the restrictions on commercial consump- 
tion until June 30, 1950 or the restric- 
tions will automatically lapse. The 
Group’s estimates were based on the 
assumption — which must have been ap- 
proved by the U.S. delegate—that U.S. 
restrictions would continue until the 
end of 1949 and then lapse. The dele- 
gate of the U.S. further said that the 
second factor was price: Existing re- 
strictions caused the usage of many tin. 
substitutes wich at present were 
much more expensive than prewar tin 
costs. At the current tin prices, the 
cost of substitutes might be slightly 
lower. On the other hand, many sub- 
stitutes are less satisfactory than tin 
and if the tin price fell slightly, con- 
sumers — when permitted — would 
likely return to tin. The Group must 
expect either an appreciable trade re- 
cession or the ending of U.S. stockpile 
purchases by 1952, since the 43,000 tons 
surplus estimated for 1951 is scarcely 
the burdensome surplus which the Group 
predicts within five vears. The estimate 
of 43,000 tons surplus estimated for 
1951, may not turn out to be so burden- 
some in view of the waning world out- 


put of this metal and the increasing 
demand for tin in a great number of 
industries, 
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Jeaves a great to be done before 
the trade unions can be said to be of 
any very great importance in Japanese 
economy. At the moment Japan is fac- 
ing the worst unemployment problem 
since the surrender. It is calculated 
that with the administrative re-organisa- 
tion of qa number of Government offices 
some 174,000 employees will be knocked 
off the pay-roll. This figure, when add- 
ed to the numbers thrown out of work 
through re-organisation of industrial 
managements, is serious and though it 
was recently announced that some 
400,000 are expected to be absorbed by 
the growing export trade, many thou- 
sands are still unprovided for. 

The fact that delegates attended the 
Geneva conference is, however, of in- 
terest in that it proves to some extent 
the influence American policy has in so 
far as labour js concerned. It may be 
recalled in this connection that Japan 
formerly refused to accept any proposals 
for conditions of her labour from outside 
sources. Even now it is felt that a 
restraining hand mvust be kept on the 
labour movement. This can be seen by 
the Labour Adjustment Relations Law 
designed to prevent agitators gaining 
a position where they could tie up in- 
dustry. 

Japan and Foreign Capital 

A great deal of discussion has been 
held in regard to the possibility of lift- 
ing controls governing investments of 
foreign capital in Japan and it wouid 
appear that at last the possibility of 
some improvement being made is to be 
hoted. Certain labour laws are to be 
promulgated which by ensuring stability 
will attract foreign capital—the Labour 
Adjustment Relations Law can be quoted 
as an example. Also the present res- 
trictions governing the owning of stocks 
of one company by another company are 
to be relaxed. These are but a few of 
the measures to be adopted towards en- 
couraging foreign investments in this 
country. One other measure which 
should perhaps be mentioned here as 
affecting foreign investments is the de- 
centralising scheme which is designed to 
break up excessive combinations of in- 
dustries. This work is being carried out 
though perhaps rather more slowly than 
was anticipated. 

Japan's Exports. 

Every effort is being made to bring 
Japan’s export drive of US$600,000,000 
to a successful conclusion. Japan’s ex- 
ports are undoubtedly steadily increas- 
ing. During the last few months large 
export contracts have been made and in 
one week alone over two thousand were 
signed, the greater number being for 
textiles, chemicals and miscellaneous 
goods, machinery and metals. Imports 
are chiefly comprised of foodstuffs, raw 
materials and machinery. 

Some of the contracts already signed 
include one for cables for India. Ap- 
parently the United States, Britain, 
Netherlands and other countries put in 
estimates but Japan won. The order is 
for underground cable totalling 6,000 
tons and more than 600 miles in length. 


Expansion of Electric Power Supply in Malaya 


A Bill has been submitted to the 
Malayan Legislative Council, pro- 
posing to establish a Central Electri- 
city Board for the Federation. The 
purpose of the Board would be to co- 
ordinate and control the generation 
and supply of electricity throughout 
the Federation. The Board would take 
over the existing Government Elec- 
tricity Department, and would exer- 
cise some measure of control over all 
Public Electricity Supplies in the 
Federation. Although the Board would 
operate on a commercial basis, the 
policy of the Board would be to make 
electricity available as cheaply as pos- 
sible. Its profits would be limited to 
a maximum of 6 per cent and the pur- 
poses for which any profits may be 
used are specified in the Bill. 

The reason for making the Board a 
commercial Corporation is that ex- 
perience in other countries has shown 
that this is the most efficient way of 
running such an_ organisation. Ex- 
perience has also shown that a Central 
Electricity Board of this nature is re- 
quired to ensure that Malaya’s national 
resources in coal and water power are 
utilized in the most efficient way, and 
as widely, and as cheaply as possible, 
over the whole of the country. The 
need for such a Board has become ur- 
gent owing to the post-war shortage 
of electric power. This shortage is 
mainly due to damage done by the 
Japanese, but also to the fact that 
many more people in Malaya seem to 
be electrically minded now-a-days, 
and are demanding more and more 
electricity for use in their houses and 
factories. 


By 1950 - over the whole of the 
Federation, the existing generating 
station capacity would fall short of 


known requirements by about 70,000 
K. W. To meet this anticipated demand 
it is proposed to build a new base load 
generating station at Connaught Bridge 
near Klang. This station is designed 
for an ultimate capacity of 80,000 K.W. 


- and will burn coal or oil. Construction 


has already been started on the site. 
It is also proposed to develop the water 
power which is available the 
Cameron Highlands area, and preli- 
minary investigations of the Sungei 
Talem and Sungei Batang Padang 
indicate that a maximum wet 
season output of about 100,000 
K.W. could be obtained from this area. 


The scheme would involve driving 
tunnels through the mountains, in 


Argentina also has signed a one-year 
trade agreement with Japan for cereals, 
wool and hides in exchange for tea, silk, 
rice and machinery. Payments will be 
made when one side or the other reaches 
three million in U.S. dollars. 

Egvpt is another country which has 
recently signed a trade agreement with 
this country. Japan has undertaken to 
import 75,000 bales of long staple Egyp- 
tian cotton for which payment 
will be made partly in unspecified goods 
and partly in U.S. dollars. 


order to bring water from the Sun- 
gei Talem valley into the Sungei 
Batang Padang, and the  con- 
struction of two hydro electric gener- 
ating stations. There is, therefore, no 
reason to suppose that Malaya does 
not possess the natural resources to 
supply most of the electricity thar will 
be needed tor a iong time to come, al- 
ways proviued that these natural re- 
sources sre wisely and efficiently de- 
veloped. 

The building of these large genera- 
ting stations, and the necessary trans- 
mission line to bring the power to the 
consumers in the towns and mining 
areas, will cost large sums of money. 
It is therefore, essential that the work 
is carried out in accordance with 
a long term plan, designed to ensure 
the maxiumum benefit to the Federa- 
tion as a whole. 

One of the factors which tends to 

make the cost of a genefating station 
high is the nacessity for keeping a 
certain proportion of the plant idle, to 
provide “stand-by plant.” The reason 
for this is that boilers and generating 
sets have to be taken out of service 
periodically for cleaning and overhaul, 
so that a single isolated generating 
station must always instal more gen- 
erating plant that is required to meet 
the maximum demand of its consum- 
ers. For instance, a single station hav- 
ing two 10,000 K.W. sets istalled could 
only allow its consumers to take up to 
10,000 K.W., equivalent to the full load 
of only one sét, because one of the two 
sets must at some time be shut down 
for overhaul. But suppose a second 
station is built having one 10,000 K.W. 
set installed, but interconnected with 
the first station by means of a high 
voltage transmission line, the two sta- 
tions together can now carry up to 
20,000 K.W. of consumer load, because 
only one set need be idle at any time 
for standby for both stations. So 
whereas the first station by itself had 
to keep half of its plant idle for stand- 
by, the two stations together, when 
they are interconnected, need only keep 
one third of the total plant idle. 
_ This reduction in the proportion of 
idle plant to running plants, is one of 
the major advantages provided by in- 
terconnecting a number of large power 
stations by means of high voltage 
transmission lines. In England, the 
interconnecting lines are so numerous 
that they form a net-work or grid over 
the whole country, and the system is 
commonly called the “Grid System.” 
If the Selangor supply system were in- 
terconnected with the Perak River 
Rydro-Electric Power Company’s sys- 
tem, the immediate reduction in stand- 
by plant would release about another 
12,000 K.W. of plant for continuous 
use, so that even the relatively simple 
grid system proposed for Malaya 
would provide valuable operating eco- 
nomies, which should be reflected in 
lower electricity tariffs for all con- 
sumers. Also, and this is most impor- 
tant in Malaya, the interconnection of 
hydro-electric generating stations with 
coal burning stations, enable the maxi- 
mum wet season output of the rivers 
to be utilised. 
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Hongkong’s Trade in March 1949 


Hongkong’s trade in March and for 
the first quarter of 1949 were analysed 
in our issue of April 20. With this 
issue we publish the figures for Hong- 
kong’s Trading Partners for March, 
giving in detail an outline of the trade 
carried on with individual countries. 


From the United Kingdom during 
March imports ($29.6 million) contin- 
ued to show an increase, amounting to 
33.86% compared with January and 
19.46% as against February of this 
year; exports ($15.99 m.), however, 
showed a drop of 7.58% against the 
figures for January, although they rose 
by 67.68% compared with those for 
February. In comparison with March 
1948, imports rose by 80.3% and ex- 
ports showed a gain of 306.5%. 


Compared with March 1948, the main 
increases in commodities imported 
were in chemicals $2.5 million (March 
1948 $642.965), varns $2.4 m. ($933,048), 
textile fabrics $4.45 m. ($2 m.), iron & 
steel $1.1 m. ($775.870), non-ferrous 
base metals $1 m. ($109.579), manu- 
factures of base metals $2.2 m. ($831.- 
857). machinery $2.76 m. ($217,286), 
electrical machinery & parts $3.4 m. 
($354,634) and motor vehicles $1.88 m. 
($1.19 m.), falls in imports were shown 
in sugar & confectionery $196,595 ($2.1 
m.) and tobacco $1.5 m. ($2.4 m.). In 
exports. the chief increases were in 
vegetable oils $8.59 m. ($1.4 m.). — of 
these exports teaseed oil accounted for 
$6.23 m. and woodoil in bulk for $2.1 
m.—tin ingots $1.49 m. ($8,560) and 
miscellaneous crude products $3.5 m. 
($957.478) of which bristles amounted 
to $2.7 m. 


Imports from North China ($13.46 
m.) showed an increase of 67% against 
January and 62.5% against February, 
while exports ($17.2 m.) rose by 535% 
over January and by 117.6% over 
February. Compared with March 1948, 
imports showed a gain of 35% and ex- 
ports of 132.5%. The principal gain in 
imports was in textile fabrics & small 
wares which rose to $5.85 m. as against 
$2.58 m. for Mach 1948, on the other 
hand yarns fell to $3 m. against $5.5 m. 
last year. The chief gains in exports 
were in chemicals $1.9 m. ($811,848), 
dyestuffs $2.2 m. ($541.142). rubber & 


- manufactures $1 m. ($264,354), pulo & 


paper $1.67 m. ($192,385) and raw tex- 
tile materials $5.58 m. (141,840) of 
which raw cotton amounted to $3.26 m. 


Central China, in spite of troubled 


conditions, showed a rise in ‘imports ~ 


($2.9 m.) into Hongkong of 13.4% com- 
pared with January and 21.7% com- 
pared with February, while exports 
($3.98 m.) showed increases of 51.8% 
and 19.58% against the two previous 
months. In regard to March 1948, 
imports showed a dron of 26%. where- 
as exports increased by 127.4%. Re- 
duced imports of sugar were respons- 
ible for a large part of the fall onlv 
$630,000, being imported as against $1." 
m. in March 1948; exports of textile 
fabrics showed an increase to $1.2 m. 
from $299,687 last year. 


:% 


South China showed an increase in 


‘imports ($32.7 m.) of 17.6% compared 


with January and of 40% as against 
February, while exports ($1.26 m.) rose 
by 31% over the January figures but 
dropped by 12.8% against February. 
As regards March 1948, imports rose 
by 64.2% while exports fell by 14.842. 
The main increases in imports compar- 
ed with March 1948 were in: live ani- 
mals $2.3 m. (March 1948 $1.5 m.), 
vegetable oils $7.1 m. ($2 m), ores $5.5 
m. ($3.3 m.) and miscellaneous crude 
products $7.8 m. ($2 m.) Exports 
showed increases chiefly in chemicals 
$1 m. ($509,954) and iron & steel $1.2 
m. ($197,524); exports of vehicles show- 
ed a drop from $5 m. last March to 
$375,349. 


In the trade of South China should 
be included the stream of commodities 
passing through Macao. The figures 
for March show a drop of 30% in im- 
ports ($6.2 m.) against those for Jan- 
vary and of 12% compared with those 
for February, while exports ($13.2 m.) 
show increases of 77.3% and 38.3% 
against the figures for January and 
February respectively. As concerns 
March 1948, imports show a rise 22.4% 
and exports of 8.75%. The main iIn- 
creases in exports to Macao were in 
textile fabrics & small wares $1.1 m. 
($826,780) and tobacco $1.1 m. ($859,- 
827). 


Imports ($7 m.) from Japan showed 
a fall of 17.2% and exports ($4.6 m.) a 
drop of 43.4% against those for Jan- 
uary, while imports fell by 33.6% and 
exports rose by 42.9% compared with 
February. Against March 1948 both 
imports and exports showed gains of 
151% and 327% _ respectively. The 
main increases in imports were: tex- 
tile fabrics $1.5 m. ($1.3 m.), heating 
& lighting products $1 m. ($654,555) 
and non-metallic minerals $1.2 m. (nil); 
in exports the principal increase were: 
textile materials $1 m. (nil), feeding 
stuffs for animals $868,200 (nil) and 
oil seeds $863,550 (nil). 


South Korea showed losses of 30% 
and 54% in imovorts ($2 m.) against 
January and February respectively, but 
gains of 59.9% and 29.4% in exports 
($5.79 m.). Against March 1948 im- 
ports were down by 39.5% but exports 
were uv by 297.9%. The chief gains 
in exports were shown in pulp & paper 
$1 m. ($255.299) and electric machinery 
$623,281 ($14,540). 


Imports ($10.3 m.) from North Korea 
showed considerable gains over Jan- 
uary and February of 419.4% and 
829.4% respectively. but exports ($3 
m.) were down by 72.7% and 66.29%. 
No imports or exports were recorded 
in March 1948. The most important 
imports were oil seeds $3.38 m.. manu- 
factured roducts of cereals $1.7 
m.. vegetable roots $1.49 m. and mis- 
cellaneous crude products $1.29 m.; the 
chief exports were in vulo & paper 
$800.925. chemicals $593.286. dvestuffs 
$455,735 and textile fabrics $400,000. 


Siam showed important increases in 
trade. imports ($19.38 m.) rising by 
175.6% against the January figures and 


332.8% against February, while exports 
($18.95 m.) showed gains of 37.4% and 
81.7% respectively. Compared with 
March 1948, however, imports showed 
a loss of 13%, but exports gained by 
39.6%. The most important gains in 
exports were in: manufactures of base 
metals $3.46 m. ($1.19 m.), clothing & 
underwear $2.4 m. ($1 m.), yarns $2 m. 
($1 m.), made-up articles of textile 
materials $1.3 m. ($361,545) and manu- 
factured articles, nes. $1.35 m. 
($861,801). 


Imports ($47.36 m.) from the United 
States showed increases of 83.9% and 
25.6% against the January and Feb- 
ruary figures; while exports ($13.16 m.) 
showed a drop of 13.4% against Jan- 
uary but a gain of 44% against Feb- 
ruary. The figures compared with 
March 1948 showed increases of 31.5% 
and 39.7% respectively for imports 
and exports. The chief gains in im- 
ports were in: tobacco $3.59 m. ($916,- 
838), chemicals $7.48 m. ($2.3 m.), pulp 
& paper $3.5 m. ($2.46 m.), textile 
fabrics $2.58 m. ($710,863), iron & steel 
$3 m. ($2 m.), electric machinery $1.96 
m. ($507.873) manufactured articles, 
n.e.s. $4.87 m. ($2.79 m.); export gains 
were mainly in: ores $3.98 m. ($1.2 m.) 
and miscellaneous crude products $3.1 
m. ($1.89 m.). 


Imports ($4.7 m.) from. British 
Malaya showed an increase of 16.4% 
over January and of 33% over Feb- 
ruary, while exports ($23.19 m.) in- 
creased by 51.7% and 69%. Regarding 
the figures for March 1948, although 
imports were down by 27.8°r, exports 
showed a gain of 74.1%. Imports of 
rubber, compared with March 1948, 
amounted to $1.4 m. as against $427.- 
496: exports of clothing & underwear 
were valued at $1.67 m. ($1.3 m.) and 
manufactured articles, n.e.s.. came to 
$9 m. ($1.1 m.) 
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THE TRADING PARTNERS OF HONGKONG 
TOTAL VALUES OF IMPORTS & EXPORTS BY COUNTRIES FOR THE MONTH OF MARCH, 1949. 
| UNITED KINGDOM AUSTRALIA 
ARTICLES Imports Ex 
ports ARTICLES 
Dairy products, eggs and honey ... 120 oy repa 
Fishery products, for food mise ns £108 oe Meat and preparations thereof ..... 93,729 195 
Manufactured products of cereals, Dairy products, eggs and honey .... 1,212,478 ~~ 
chiefly for human food ......... 120,641 13 Fishery products, for food ......... 6,179 21,236 
Fruits and nuts, excepts oii-nuts .. 22,520 aia Manufactured products of cereals, 
Vegetables, roots and tubers, chiefiy chiefly for human food coeeesese 1,872,121 8,551 
used for human food and their Fruits and nuts, excepts oil-nuts 76,818 18,177 
preparations, M.@.S. 1,740 887,523 Vegetables, roots and tubers, chiefly 
Sugar and sugar confectionery ..... 196,595 i used for human food and their 
Coffee, tea, cocoa and preparations ti 
Beverages and vinegars ........... 358.249 sed Sugar and sugar confectionery ..... ma 260 
Oil-seeds, nuts and kernels ........ 554.400 thereof; spices 85,262 
— & Mae a oils, fats, greases Beverages and vinegars ........... 18,504 94,361 
heir manufactures, Feeding stuffs for animals, n.e.si .. 8,364 — 
pharmaceutical products .......... 2,528,325 a Oil-seeds, nuts and kernels ........ — 104 i 
Dyeing, tanning and colouring sub- Animal & vegetable oils, fats, greases < 
stauces (not including crude and waxes & their manufactures 
Dr uc 281,462 6,300 pharmaceutical products ......... 102,120 53,934 
gh cardboard and manu- Essential oils, perfumery, cosmetics 
heating soaps and related products ...... 68,845 1,661 
Manufactures of leather, not includ- Rubber and manufactures thereof, 
raw or simply Wood. cork & manufactures thereof 4,000 49,899 
extile fabrics and small wares .... 4,457,092 19,676 Hides and skins and leather ........ 494,667 1,280 4 
and textile articles 193,321 — Manufactures of leather, not includ 
Clothing of leather and fur ........ 1,923 io Textile materials, raw or simply 
Footwear, boots, shoes and slippers 40.1 58 1 67 296 prepared eceeeeeereoereeeeeeeeeeees l 2,000 373,1 90 * 
Made-up articles of textile materials Clothing and underwear of textile 
other than clothing .............. 55,591 ~in materials; hats of all materials .. 1,322 44,974 
Products for heating, lighting and Footwear, boots, shoes and slippers “= 63,445 
a lubricants and related pro- ae Made-up articles of textile materials : 
crude or sim- Products for heating, lighting and 
PFepared, 25,288 9,180 power, lubricants and related pro- 
Pottery and other clay products .... 253,937 450 ducts — | 
Manufactures of non-metallic miner- 11,367 
Precious metals and precious stones, Pottery and other clay products ... 2,281 2,748 
pearls and articles made of these | Glass and gkassware ............... — 809 
precious stones, 
1,172,039 130,000 pearls and articles made of these 
on-ferrous base metals ........... 1,027,926 1,488,928 terial 
Machinery, apperatus and appliances Manufactures of base metals, n.e.s. . 22,925 67,559 
n.e.s. other than electrical ...... 2,759,378 1.959 Machinery, apparatus and appliances 
Electrical machinery, apparatus and ' n.€.S. other than electrical ...... 65,113 — 
3,433,999 9959 Electrical machinery, apparatus and 
Vehicles & transport equipment, n.e.s. 1,887,628 95,903 18,360 
or simply pre- & transport equipment, n.e-.s. 2,820 12,413 
3,518,660 Miscellaneous crude or simply pre- 
articles, n@s. ....... 876,439 35,785 pared products, n.e.s. ... 26,550 270,205 
a ce 529,302 Manufactured articles, nes. . 14,155 310,917 
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CANADA Magne aad thread — 1,200 
4 Textile fabrics and smali wares .... — 86,629 
, ARTICLES Imports Exports Clothing and underwear of textile 
% $ $ materials; hats of all materials . — 274,875 
i Dairy products, eggs and honey .... 78,540 3,970 Footwear, boots, shoes and slippers —- 4,202 
a Fishery products, for food ......... 21,115 36,281 Made-up articles of textile materials 
Manufactured products of cereals, other than clothing .............. —_ 7,133 
: chiefly for human food ......... 478,643 16,696 Pottery and other clay products .... - 345 
; Fruits and nuts, excepts oil-nuts 175,914 43,135 Glass and glassware ............... —- 500 
P Vegetables, roots and tubers, chiefly Manufactures of base metais, n.e.s. . —_ 195,917 
oa used for human food and their Electrical machinery, apparatus and 
2. Sugar and sugar confectionery ..... — 615 Miscellaneous crude or simply pre- 
e Coffee, tea, cocoa and preparations pared products, n.e.s. ............ — 3,024 
Feeding stuffs for animais, n.e.3. .. 24,181 177,795 698,647 
‘Oil-seeds, nuts and kernels ........ 3,235 6,010 
te Animal & vegetable oils, fats, greases 
Chemical elements and compounds; TICLES Imports Export 
pharmaceutical products ......... 99,004 5,084 an 
| Dyeing, tanning and colouring sub- Fishery products, for food ..... See, — 
stances (not including crude Coffee, tea, cocoa and preparations 
/ 69,616 703 thereof; spices 3,850 
z Essential oils, perfumery, cosmetics, Chemical elements and compounds: 
soaps and related products ...... 932 pharmaceutical products ......... 69,016 
< Rubber and manufactures thereof, Dyeing, tanning and colouring sub- 
Wood. cork & manufactures thereof 1,800 3,181 6,396 
Puip, paper and cardboard and manu- Essential oils, perfumery, cosmetics, 
factures thereof 656,000 590 soaps and related products ...... 800 
» Hides and skins and leather ....... ‘ 5,200 — Wood, cork & manufactures thereof — 7,336 
: Textile fabrics and smell wares .... ae cox 40,625 Manufactures of leather, not includ- 
‘ Special and technical textile articles — 175 ing articles of clothing .......... = 2,391 
.. Clothing and underwear of textile Textile fabrics and sma wares ... -- 653,035 
materials, hats of all materials as — 87,514 Clothing and underwear of textile 
. Footwear, boots, shoes and slippers ane 1,964 materials; hats of all materials .. — 518,635 
Products for heating, lighting and Footwear, boots, shoes and slippers -- 3,030 
power, lubricants and related pro- Products for heating, lighting and 
Non-metallic minerals, crude or sim- TPE SR ee — 3,204 
ply prepared, mes. .............. 192 ~=Ppottery and other clay products .... 26,331 
Pottery and other clay products .... 20,379 Glass and glassware ............... 1,943 
Glass and glassware ............... 255 66 Manufactures of base metals, n.e.s. . — 318,809 
Manufactures of non-metallic miner- Electrical machinery, apparatus and 
3,190 Miscellaneous crude or simply pre- 
| Non-ferrous base metals ........... 101,200 ~_ pared products, n.es. ............ 62,303 1,166 
of base 54,443 2,323 Manufactured articles. nes. ....... — 55,133 
F achinery, apparatus and appliances 
n.e.s. other than electrical ...... 151,850 173.839 1,610,613 
5 Electrical machinery, apparatus and 
Vehicles & transport equipment, n.e.s. 93,634 — INDIA 
pared products, mes. ............ t x 
Manufactured articles, ....... 282,426 107,729 ARTICLES 
2,719,246 522.302 ## Dairy products, eggs and honey ... -- 54 
‘ Fishery products, for food ......... 208,735 oe 
Manufactured products of cereals, 
& chiefly for human food ......... — 1,450 
CEYLON Fruits and nuts, 96,932 5,845 
2 Vegetables, roots and tubers, chiefly 
ARTICLES Imports Exports fen and ‘thelr 
hs Fruits and nuts, excepts oil-nuts 46,848 — Sugar and sugar confectionery ..... — 682 
f Vegetables. roots and tubers. chiefly Coffee, tea, cocoa and preparations 
used for human food and their 5,128 
iy Sugar and sugar confectionery ..... — 6,000 Animal & vegetable oils, fats, greases 
Fi Coffee, tea, cocoa and preparations and waxes & their manufactures, 88,796 67,130 
i Chemical elements and compounds; Chemical elements and compounds; 
£ pharmaceutical products ......... 353 21,460 pharmaceutical products ......... — 94,903 
2 Dyeing. tanning and colouring sub- Dyeing, tanning and colouring sub- 
stances (not including crude stances (not including crude 
: Rubber and manufactures thereof, Essential oils, perfumery, cosmetics, 
748 soaps and related products ...... 3,642 4,667 
¥ Wood, cork & manufactures thereof — 3,120 Wood, cork & manufactures thereof 142,780 9,373 
t Textile materials, raw or simply ‘Pulp, paper and cardboard and manu- 


| 
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Hides and skins and leather ........ ~ 3,908 Precious metals and precious stones, 

Textile fabrics and small wares .... 91,771 232,359 

Clothing and underwear of textile Non-ferrous base metals ........... 156,441 — 
materials; hats of all materials .. —_ 9,547 Manufactures of base metals, n.e.s. . 38,480 882,520 

Footwear, boots, shoes and slippers — 308 Machinery, apparatus and appliances —- 31,434 

other than clothing .............. ectrical machinery, apparatus and 

power, lubricants and related pro- & n.e.s. 181,039 681,365 

Pottery and other clay products .... — 3,556 

Glass and giassware 4.434 Total 6.6 66:6 06.60 4.781,121 23,199,810 

Manufactures of base metals, n.e.s. . —_ 1,965,818 

Electrical machinery, apparatus and 

ehicles transport equipment, n.e.s. —_ 9,024 

Miscollantous ong or simply pre- ARTICLES — Exports 
pared products, 110,572 423,612 

Manufactu articles nes. ....... Meat and preparations thereof ..... — 150° 

19,077 943,459 Dairy products, eggs and honey ... 6,658 
.. 3,473,504 3,395,102 Fishery products, for food ......... 17,938 
Manufactured products of cereals, 
chiefly for human food ......... 2,102 4.376 
Fruits. and nuts, excepts oil-nuts .. 6,104. 
MALAYA Vegetabies, root S ang, chiefly 
use or human and their ‘ 
ARTICLES preparations, n.é.s. ............... 21,680 15,356. 

Meat and preparations thereof ..... 193.575 and sugar 22,452 

Dairy products, eggs and honey .... we 439,355 250,390 2,203. 

Fishery products, for food 242,582 481,592 Beverages and vinegars jase 8411 

Manufactured products of cereals, Ani 
chiefly for human food ......... 49,302 40,236 Oils, tats, greases 

Fruits and nuts, excepts «SMG, Waxes & their manufactures, 

Coffee, ond. Pulp, paper and cardboard and manu- 
thereof; spices 172,313 310,022 ‘Textile fabrieg aod email Wares. 4.800" 

Beverages and vinegars ........... 26,995 97,223 pottery and other clay products .... — / 3'330 

Feeding stuffs for animals, n.es. .. — 22,324 pts 

Tob , , Manufactures of base metals, n.e.s. . 8,352 

pharmaceutical products ......... 131,818 611.532 303,282 202,293 

Dyeing, tanning and colouring svub- 
stances (not including’ crude 

Essential oils, perfumery, cosmetics, | 

and related products ...... 368,350 217,433 ARTICLES 

Rubber and manufactures thereof, Dairy prochects, honey .... 

Wood, cork & manufactures thereof 325,500 74,773 Manufactured products of cereals, 

Pulp, paper and cardboard and manu- chiefly for human food ......... = 10,694 

thereof a 10,000 509,870 Fruits nuts, excepts oil-nuts 63,722 17,461 
ides and skins and leather ........ 23,694 20,715 egetables, roots and tubers, chiefly 

Manufactures of leather, not includ- used for human food and their 

29,040 83,100 ugar and sugar confectionery ..... 

Textile fabrics and small wares .... 112,547 3,012,657 Coffee, tea, cocoa and preparations 

Special and technital textile articles = 57,197 thereof; spices ............ee0+0- 5,971 4,103 

Ciothing and underwear of textile Beverages and vinegars ........... — 70,898 
materials: hats of all materials .. — 1,672,296 Feeding stuffs for animals, n.e.s. .. — 30 

Made-up articles of textile materials Oll-seeds, nuts and kernels ........ —_ 6,082 
Other than clothing .............. 416,220 482,068 Animal & vegetable oils, fats, greases 

Products and waxes & their manufactures, 

crude or. sim- progucts — 1,443 
ply prepar 374 yeing, tanning and colouring sub- 

Pottery and other clay products .... 90,575 stances (not including crude 

Manufactures of non-metallic miner- Essential oils, perfumery, cosmetics, 
70,417 soaps and related products ...... 11,562 
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Rubber and manufactures ‘ thereof, SOUTH AFRICA 
Wood, cork & manufactures thereof 813,927 3,484 ARTICLES Imports Exports 
Manufactures of leather, not includ- Fishery products, for food ........ 
ing articles of clothing .......... — 29,270 Vegetables, roots and tubers, chiefly 
Textile materials, raw or simply used for human food and their 
Textile fabrics and small wares ... — 185,193 Coffee, tea, cocoa and preparations 
Clothing of textile Beverages and vinegars ........-.. 4,000 
Made-up articles of textile materials 79,338 
Products for heating, lighting and Chemical elements and compounds; 
power, lubricants and related pro- pharmaceutical products ......... 4,990 18,540 
— 1,577 Dyeing, tanning and colouring sub- 
Non-metallic minerals, crude or sim- stances (not including crude 
ply prepared, M.e.s. .............; 15,689 302,935 25 
Pottery and other clay products .... — 8,197 Essential oils, perfumery, cosmetics, 
Non-ferrous base ‘metals 2,990 7,608 
Machinery, Wood, cork & manufactures thereof 2,875 
n.e.s. other than electrical ...... — 710 Pulp, paper and cardboard and manu- 
6,776 Hides and skins and leather ........ 27,800 
simply pre- 14.476 Manufactures of leather, not includ- 
Manufactured articles, ....... 32.513 ing ‘articles of clowning .......... 10.280 
Gold and specie ................ Sas — 2,068 Yarns and thread ...........+..---. his 
Textile fabrics and small wares .... —e 217,776 
1,126,806 695,355 Ciothing and underwear of textile 
materials; hats of all materials .. —_ 655,306 
Other than clothing .............. 
FARIaTAN Products for heating, lighting and 
ARTICLES Imports Exports power, lubricants and related pro- 
Fishery products, for food ......... 208,133 — 
Manufactured products of cereals, Precious metals and precious stones, 
chiefly for human food ......... ais 740 pearls and articles made of these 
Fruits and nuts, excepts oil-nuts 6,200 materials ee 932,758 — 
Vegetables, roots and tubers, chiefly Manufactures of base metals, n.e.s. . —_ 115,875 
used for human food and their Electrical machinery, apparatus and 
Coffee, tea, cocoa and preparations Miscellaneous crude or simply pre- 
thereof: spices 2 and prep 2 940 pared products, n.e.s. ............ 50,143 10,254 
Chemical elements and compounds; Manufactured articles, 101,084 
Essential oils, perfumery, cosmetics, 
soaps and related products ...... — 7,460 
Pulp, paper and cardboard and 
manufactures thereof ............ — 225,712 WEST AFRICA 
Textile materials, raw or simply | ARTICLES Imports Exports 
Chemnal e t d 
Textile fabrics and small wares .... 1,543,674 — 20,512 
Special and technical textile articles —_ 12,435 Dyeing, tanning and colouring sub- 
Ciothing and underwear of textile stances (not inccluding crude mate- 
materials: hats of all materials .. — 222,929 12,827 
Footwear, poots, shoes and slippers ~— 1,127 Manufactures of leather, not includ- 
Made-up articles of textile materials ing articles of clothing — 7,922 
yothing and underwear of textile 
Pottery and other clay products .... 12,993 materials; hats of all materials .. —- 163,525 
TERS, . 294,727 Footwear, boots, shoes and slippers 19,290 
Electrical machinery, apparatus and Pottery and other clay products .... — 800 
appliances 15,749 Glass and giassware ............... 12.438 
Vehicles & transport equipment, n.e.s. — 3,700 Manufactures of base metais, n.e.s. —— 260,678 
Miscellaneous crude or simply pre- Electrical machinery, apparatus and — 145,419 
pared products, m.e.s. ............ — 28,971 34,518 
Manufactured articles, 509,958 Manufactured articles, mes. . 83,361 
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WEST INDIES Products and 
wer, lubricants and related pro- 
ARTICLES Imports Exports 1,648,061 570 
$ Pottery and other clay products .... — 
ions thereof ..... Glass and glassware ............... ; 
Fishery products, for food ......... — 4,604 Electrical machinery, apparatus and 2 383 
Manufactu red prod ucts of cereals, appliances 
chiefly for human food ......... — 396 Miscellaneous crude or simply pre- 6.486 
Fruits and nuts, excepts oitnuts .. — 14,224 oared products, M.€.8. 34°98] 
use or human food and their 61. 
Sugar and sugar confectionery ..... — 318 
Coffee, tea, cocoa and preparations AUSTRIA 
Beverages and vinegars ........... — 1,560 ARTICLES Imports Exports 
Oil-seeds, nuts and kernels ........ — 345 $ $ 
Chemical elements and compounds; Pulp, paper and cardboard and manu- 
pharmaceutical products ......... — 4,242 factures thereof 109,198 
Dyeing, tanning and_ colouring Manufactures of miner- 
Rubber and manufactures. thereof, Manufactures of base metals, n.e.s. . 83,978 oe 
Textile fabrics and smail wares ... -- 49.118 
Ciothing and underwear of textile 
materials; hats of all materials .. — 53,485 BELGIUM 
Footwear, boots, shoes and slippers — 79,642 
Made-up articles of textile materials ARTICLES Imports Exports 
other than clothing .............. _- 4,925 $ 3 
power, lubricants and_ related Chemical elements and compounds; 
60,390 pharmaceutical products ......... 91,882 1,680 
Pottery and other clay products .... — 1,531 Dyeing, tanning and colouring sub- 
Manufactures of base metals, n.e.s. . — 43,584 stances (not including crude 
— 2,110 Hides and skins and leather ........ — 90,508 
Miscellaneous crude or simply pre- Textile fabrics and smail wares .... 5,920 — 
pared products, n.e.s. ............ —_ 7,866 Cithing and underwear of textile , 
ootwear, boots, shoes and slippers 
other than chothing .............. 4,875 — 
reclous metals and precious stones, 
BRITISH EMPIRE, OTHER articles made of these 
is 13, = on-ferrous base metals ........... 
cereals, Manufactures of base metals, n.e.s. . 190,879 
chiefly for human food ......... +e 1,390 | Machinery, apparatus and appliances 
Fruits and nuts, excepts oil-nuts .. ie 1.933 n.e.s. Other than electrical ...... 10,900 ome 
Vegetables, roots and tubers, chiefly Electrical machinery, apparatus and 
used for human foad and their appliances 7,000 
preparations, n.e.s. ............... -- 8,945 Miscellaneous crude or simply pre- | 
Sugar and sugar confectionery 21,946 pared products, 24,929 
Coffee, tea, cocoa and preparations Manufactured articles, ‘n.e.s. 57,780 4,900 
thereof; spices — 1,113 
Oil-seeds. nuts and kernels ........ 146 1,803,253 657,461 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures. 
Chemical elements and compounds; . 
pharmaceutical |products ......... — 1.440 ARTICLES Imports Exports 
Dyeing, tanning and colouring sub- $ $ 
1,000 Feeding stuffs for animals, .. 24,671 
Essential oils, perfumery, cosmetics, Chemical elements and compounds; 
soaps and related products ...... — 576 pharmaceutical products ......... — 1,450 
Wood, cork & manufactures thereof 5,100 8.548 Dyeing, tanning and colouring sub- 
Pulp, paper and cardboard and manu- stances (not including crude 
Manufactures of leather, not includ- Wood, cork & manufactures thereof — 1,160 
ing articles of clothing .......... wit 5,151 | Puip, paper and cardboard and manu- 
Yarns and thread .................. 29,756 factures thereof 9,000 
Textile fabrics and smail wares ... — 489,126 Textile materials, raw or simply 
Special and technical textile articles 19,048 prepared 1,354,228 
Clothing and underwear of textile Manufactures of non-metallic “miner- 
materials: hats of all materials .. 231,959 AIS, MOS. 410 
Footwear, boots, shoes and slippers — 61,153 Precious metals and precious stones, 
Made-up articles of textile materials pearls and articles made of these 
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Manufactures of base metals, n.e.s. . 3,624 20,642 Chemical elements and compounds; 
Machinery, apparatus and appliances pharmaceutical products ......... 44,484 1,960,204 
n.e.s. other than electrical ...... — 16,100 Dyeing, tanning and colouring sub- 
Miscellaneous crude or simply pre- stances (not including crude 
Manufactured articles, mes. ....... 8,526 Essential oils, cosmetics, 
soaps and related products ...... 56,100 — 
Wood, cork & manufactures thereof 24,143 8,400 
CENTRAL AMERICA Pulp, paper and cardboard and manu- 
ARTICLES Imports Exports Hides and skins and leather ........ 18,240 — 
$ $ Manufactures of leather, not includ- 
Meat and preparations thereof 2,065 ing articles of clothing 1,800 
Dairy products, eggs and honey .... — 710 Furs, not made a a tenes — 18,000 
Fishery products, for food ......... 52,000 2,954 Textile materials, raw or simply 
Manufactured products of cereals, prepared 29,590 5,585,651 
chiefly for human food ......... ~— 1,150 Yarns and thread .............+++5. 3,154,944 130 
Fruits and nuts, excepts oilnuts .. we 3,479 Textile fabrics and smali wares .... 5,851,713 86,574 
Vegetables, roots and tubers, chiefly Special and technical textile articles 1,950 3,650 
used for human food and their Ciothing and underwear of textile 
14,852 materials; hats of all materials .. 198,119 16,183 
Coffee, tea, cocoa and preparations Footwear, boots, shoes and slippers 131 5,200 
— 3,157 Made-up articles of textile materials 
Beverages and vinegars Other than clothing Sa 317,504 889,758 
Oil-seeds, nuts and kernels ....... — 898 power, lubricants and related pro- 
Animal & vegetable Oiks, fats, greases ducts eee 463,048 1,409,755 
and waxes & their manufactures, Non-metallic minerals, crude or sim- 
Dyeing, tanning and colouring sub- Pottery and other clay products .... 13,546 — 
stances (not including crude Glass and giassware ....... 13,254 25,880 
Rubber and manufactures thereof, als, ote 64,967 
Wood, cork & manufactures thereof _ 9,954 pearls and articies made of these 
Puip, paper and cardboard & manu- materials 2,890 
Manufactures of leather, not includ- } Non-ferrous base metals ........... 620 123,911 
ing articles of clothing .......... ~- 1,393 Manufactures of base metals, n.e.s. . 309,835 240,193 
Textile fabrics and smail wares .... — 33,551 n.e.s. other than electrical ...... 319,664 42,068 
Clothing and underwear of textile Electrical machinery, apparatus and 
materials; hats of all materials .. — 5,086 40,145 154,943 
Footwear, boots, shoes and slippers — 6,159 Vehicles & transport equipment, n.e.s. 5,000 487,354 
Made-up articles of textile materials Miscellaneous crude or simply pre- 
other than ciothing .............. — 280 pered products, m.e.s. ............ 428,594 182,309 
Products for heating, lighting and Manufactured articles, n.e.s. 120,368 249,062 
Pottery and other clay products .... — 11,017 
Manufactures of base metais, n.e.s. ~~ 15,788 
Electrical machinery, apparatus and CHINA, MIDDLE 
Miscellaneous crude or simply pre- ARTICLES Imports Exports 
products, nes. ............ 10,469 $ $ 
anufactured articles, n.e.s. ....... 28,605 Live animais, chiefly for food ..... 875 a2 
52,000 179459 Meat and preparations thereof ..... 1,749 
Dairy products, eggs and honey .... 238,198 321,477 
products, for food ......... 5,540 
CLES Imports Export chiefly for human food ......... sist »220 
Fruits and nuts, except oil-nuts .... 218,988 
Meat and preparations thereof ..... 162,993 — Vegetables, roots and tubers, chiefly 
Dairy products, eggs and honey .... 13,702 += 123,894 used for human food and their 
Fishery products, for food ......... 48.495 38,490 preparations, Mes. .............:. 544,829 a 
4,788 — Sugar and sugar confectionery ..... 630,000 
Manufactured products of cereals, Coffee, tea, cocoa and preparations 
chiefly for human food ......... 72,510 120,000 291,373 1,400 
Fruits and nuts, excepts dil+nuts 224,369 Beverages 53,150 1,269 
Vegetables, roots and tubers, chiefly Feeding stuffs for animals, n.e.s. .. 3,450 1,280 
used for human food and their Oil-seeds, nuts and kernels ........ 7,200 _ 
preparations, 790,841 19,460 Animal & vegetable olis, fats, greases 
Coffee, tea, cocoa and preparations and waxes & their manufactures, 
Beverages 23,390 43,838 Chemical elements and compounds; 
. 2,358 pharmaceutical products ......... 24,650 411,601 
Oil-seeds, nuts and kernels ........ 297,174 “= Dyeing, tanning and colouring sub- 
Animal & vegetable oils, fats, greases stances (not including crude 
and waxes & their manufactures, eas... ae 23,598 207,183 
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‘Rubber and manufactures thereof, 

Wood, cork & manufactures thereof 
Pulp, paper and cardboard and manu- 

Hides and skins and leather 
Textile materials, 

“Textile fabrics and small wares .... 


‘Special and technical textile articles 


Ciothing and underwear of textile 
materials; hats of all materials .. 
‘Made-up articles of textile materials 
Other than clothing ............. , 
‘Products for heating, lighting and 
power, lubricants and related pro- 
Non-metallic minerals, crude or sim- 
Pottery and other clay products .... 
Glass and glassware ............... 
Manufactures of non-metallic miner- 
als, n.e.s. 
Precious metals and precious stones, 
pearls and articies made of these 
Non-ferrous base metals ........... 
Manufactures of base metals, n.e.s. . 
-Machinery, apparatus and appliances 
n.e.s. other than electrical ...... 
‘Electrical machinery, apparatus and 
appliances 


‘Vehicles & transport equipment, n.e.s. 


‘Miscellaneous crude or simply pre- 
pared products, mes ............ 
Manufactured articles, nes. ..... 


‘Total 


CHINA. SOUTH 
ARTICLES 


Live animals, chiefly for food 
Meat and preparations thereof 
Dairy products, eggs and honey .... 
Fishery products, for food 
Manufactured products of cereals, 
chiefly for human food © 
Fruits and nuts, excepts oil+nuts 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, M.0.S. 
Sugar and sugar confectionery 
Coffee, tea, cocoa and preparations 
thereof; splices 
Beverages and vinegars 
Feeding stuffs for animals, n.e.st .. 
Oil-seeds, nuts and kernels 
Animal & vegetable oils. fats, greases 
and waxes & their manufactures, 
n.e.s. 
Chemical elements and compounds; 
pharmaceutical products 
‘Dyeing, tanning and colouring sub- 
stances (not including crude 
materials) 
Essential oils, perfumery, cosmetics, 
soaps and related products 
Rubber and manufactures thereof, 
‘Wood, cork & manufactures thereof 
‘Pulp, paper and cardboard and manu- 
‘Hides and skins and leather ........ 
Manufactures of leather, not includ- 
ing articles of clothing 
Textile materials, 
prepared 


raw or. simply 


— 39,022 
15,583 9.690 
41,777 172,562: 

450 11,474 
60 83,056 
45,243 
204,191 1,228,738 
78,690 ane 
42.450 23,500 
40 
201,703 
1,600 4,089 
62,145 8.414 
36.150 
110 1,320 
615 
243,345 
5,392 
24,570 17.612 
1,362 19,297 
1,810 26,781 
180,621 
98.843 30,734 
19,830 6.466 
2,914,086 3,988,203 
Imports Exports 
$ $ 

2,315,755 
44,248 

1,603,638 190,460 

231,686 31,938 
20,830 597.069 
145,506 279 
760,393 2.385 
20,410 5,310 
275,258 5,013 
141 6.682 

182 
55,800 26,636 

13,235 — 

7,129,669 1,500 
84,524 1,015,685 
22.888 439,020 
94,358 21.535 

17,570 
8.250 521.850 
914,720 70,600 
83,132 725,557 
544 394 
370,998 64,000 


Chemical elements and compounds; 
pharmaceutical products 


Pulp, paper and cardboard & manu- 
factures thereof 


Textile fabrics and small wares .... 
Pottery and other clay products .... 


Glass and glassware 
Manufactures of base metals, n.e.s. . 
Manufactured articles, nes. ....... 


Textile fabrics and smaM wares .... 619,686 33,120 
Special and technical textile articles 1,054 —_ 
Footwear, boots, shoes and slippers 497 cop 
Made-up articles of textile materials 

other than clothing .............. 321,350 5,160 
Products for heating, lighting and 

power, lubricants and related pro- 

Non-metallic minerals, crude or sim- 

Pottery and other clay products .... 282,470 6,431 
Glass and glassware .............0.. 4,352 138,029 
Manufactures of non-metallic miner- 

QIS, MOB. 4,241 7,462 
Precious metals and precious stones, 

pearls and articles made of these 

Non-ferrous base metals ........... 1,900,561 157,751 
Manufactures of base metals, n.e.s. . 75,649 162,596 
Machinery, apparatus and appliances 

n.e.s. other than electrical ...... 458,480 187,981 
Electrical machinery, apparatus and 

Vehicles & transport equipment, n.e.s. — 375,349 
Miscellaneous crude or simply pre- 

pared products, mes. ............ 7,767,200 164,640 
Manufactured articles, nes. ....... 666,420 68,215 

CUBA 
ARTICLES — 
Fishery products, for food ......... — 4,090 
Manufactured products of cereals, 

chiefly for human food ......... — 3,143 
Fruits and nuts, excepts oil-nuts .. — 2,444 
Vegetables, roots and tubers, chiefly 

used for human food and their 

preparations, M.@.S. — 15,629 
Coffee, tea, cocoa and preparations 

Beverages and vinegars .......... — 3,279 
Wood, cork & manufactures thereof —_— 5,956 
Pup, paper and cardboard and manu- 

1,512 289 
Textile fabrics and small wares .... — 8,535 
Clothing and underwear of textile 

materials; hats of all materials .. — 9,191 
Footwear, boots, shoes and slippers . _- 472 
Non-metallic minerals, crude or sim- 

ply prepared, n.e.s. — 180 
Pottery and other clay products .... — 23,293 
Machinery, apparatus and appliances 
mes. other than electrical ...... — 26,005 
Manufactured articles, n.es. ....... — 3,080 

CZECHOSLOVAKIA 
ARTICLES 


Imports Exports 
$ $ 


104,470 


100,115 


231,358 
38,403 


57,071 
92,336 
160,718 
9,600 


Total 


794,071 
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DENMARK FRANCE 
ARTICLES , Exports ARTICLES Exports 
$ 
Meat and preparations thereof ..... 22,160 —— Fishery products, for food ..... sees 848 — 
Dairy products, eggs and honey .... 20,083 — Fruits and nuts, excepts oil-nuts 11,400 —- 
Fishery products, for food ........ 400 —_ Sugar and sugar confectionery ..... 2,000 — 
Beverages and vinegars ........... 117,484 << Coffee, tea, cocoa and preparations 
Dyeing, tanning and colouring sub- thereof: 44.118 
stances (not inecluding crude mate- Beverages and vinegars ........... 340,792 --- 
« 105,328 = Animal & vegetable oils, fats, greases 
Essential oils, perfumery, cosmetics, and waxes & their manufactures, 
Rubber and manufactures thereof, Chemical elements and compounds; 
100 — pharmaceutical products ......... 320,190 
Hides and skins and leather......... 3,456 Dyeing, tanning and colouring sub- 
Textile fabrics and small wares .... e 60,119 stances (not including crude 
Non-metallic minerals, crude or sim- materials) 640,198 
ply prepared, més. .............. 12,230 — Essential oils, perfumery, cosmetics, 
13,568 soaps and related products ...... 142,216 41,860 
Non-ferrous base metals ........... 86,524 — Puip, paper and cardboard and manu- 
Machinery, apparatus and appliances factures thereof 63,059 
n.e.s. other than electrical ...... 7,530 — Hides and skins and leather ........ — 72,385 ° 
Miscellaneous crude or simply pre- Textile materials, raw or ae 
Textile fabrics and small wares .... 693,215 —_— 
293,089 153,361 Clothing and underwear of textile 
Kye materials; hats of all materials .. 30,438 — 
EGYPT Glass and giassware ............... 76,614 
Precious metals and precious stones, 
ARTICLES Imports Exports pearls and articles made of these 
Dyeing, tanning and colouring sub- Manufactures of base metals, n.e.s. . 20,442 — 
stances (not including cruce Machinery, apparatus and appliances 
0 — 5,716 n.e.s. other than electrical ...... 3,510 
Wood, cork & manufactures thereof — 2,540 Electrical machinery, apparatus and 
Textile fabrics and small wares .... 5,602 27,582 
Clothing and underwear of textile Miscellaneous crude or simply ovre- 
materials; hats of all materials .. ~- 205 pared products, m.e.S. ............ wens 159,775 
Footwear, boots, shoes and slippers — 1,344 Manufactured articles, n.e.s. 36,059 — 
Pottery and other clay products .... — 570 
Manufactures of base metals, n.e.s. — 107,082 FRENCH INDOCHINA 
ARTICLES Imports Exports 
Miscellaneous ] - 
pared 5,600 34,951 Dairy products, eggs and honey .... 53,036 
Manufactured articles nes. ....... sat 45.267 Fishery products, for food ......... . 340,303 2,400 
. Manufactured products of cereals, 
9,163 314,982 chiefly for human food ......... 57,922 
— Fruits and nuts, excepts oilnuts .. 47,902 29,973 
Vegetables, roots and tubers, chiefly 
EL HASA used human food and their 
Essential oils, erfuméry, cosmetics, offee, tea, cocoa and preparations it 
soaps and related products ...... — 1,080 
Textile fabrics and small wares ... 170,806 Oil. 16.000 
materials; hats of all materials .. 12,570 29.080 14.334 
Footwear, boots, shoes and slippers 7,175 8 890 
Manufactures of base metals, nes. 5,100 thereof, | 900 
Manufactured articles, n.es. ... 5,788 factures 256 4,719 
extile fabrics and small wares .... 
D Special and technical textile articles —_ 38,000 
ARTICLES Imports Exports Clothing and underwear of textile 
S $ materials, hats of all materials .. “ 11,000 
Chemical elements and compounds; Products for heating, lighting and 
pharmaceutical products ......... 165,306 — power, lubricants and related pro- 
Wood, cork & manufactures) thereof 8,240 — 179,000 3,300 
Pulp, paper and cardboard and . Non-metallic minerals, crude or sim- | 
manufactures thereot ............ 48,707 — my prepared, Nas. ...<5..... 199,300 
Glass and glassware ............... 1,500 ye 
Non-ferrous base metals ........... — 839° 
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Manufactures of base metals, n.e.s. . _ 18,668 Clothing and underwear of textile 
Machinery, apparatus and appliances materials, hats of all materials .. 11,364 _ 
n.e.s. Other than electrical ...... 11,700 80,030 Pottery and other clay products ... 1,760 —_ 
Electrical machinery, apparatus and Glass and g¥assware ............... 1,548 oR 
hue 4,266 Precious metals and precious stones, 
Vehicles & transport equipment, n.e.s. — 35,000 pearls and articles made of these 
Miscellaneous crude or simply pre- 277,618 
Manufactured articles, mes. ....... — 68,486 base metals ........... 
anufactures of base metals, n.e.s. 102, ’ 
hee 1,434,013 1,090,122 Machinery, apparatus and appliances 
n.e.s. Other than electrical ...... 3,248 - 
GERMANY Electrical machinery, apparatus and 
ARTICLES Imports Exports Vehicles & transport equipment, n.e.s. 2,963 — 
. $ $ Miscellaneous crude or simply pre- | 
Animal & vegetable oils, fats, greases pared products, n.es. ............ 10,644 20,632 
and waxes & their manufactures, ease Manufactured articles, mes. ...... Se 2,813 17,706 
Chemical elements and compounds; 2,310,962 596,705. 
yeing, tanning and colouring su HUNGARY 
stances including crude 
materials) ... 207,333 ARTICLES Imports! 
7,080 Hides and skins and leather ........ 1,382 
Pulp, paper and cardboard & manu- : Pottery and other clay products ... 1,616 — 
factures thereor &3,812 
Non-ferrous base metals ........... 16,700 214,254 $ 
Manufactures of base metals, nes. . 145,648 — Coffee, tea, cocoa and preparations 
Miscellaneous crude or simply pre- thereof: 20,185: 
pared products, mn.es ............ — 67,995 Dyeing, tanning and colouring sub- 
Manufactured articles, n.e.s. : 46,732 —_ substances (not including crude 
Manufactured articles, n.e.s. — 45,587 
GREECE 
ARTICLES Import Exports Total 71,272 
Hides and skins and leather ........ — 37,659 IRAQ 
Miscellaneous crude or simply pre- ARTICLES Imports Exports 
pared products, N.€.8. we 2,000 2,635 $ £ 
: Textile fabrics and small wares .... 482,147 
Total see 2,000 40,294 Clothing and underwear of textile 
| ‘ materials; hats of all materials .. — 10,900 
HOLLAND Manufactured articles, mes. ....... — 4,955 
products, eggs and honey .... | ITALY 
cnieny f0r Numan 1000 ........ 67,751 — 
Fruits and nuts, excepts oiltnuts 868 tte fats, greases 
Vegetables, roots and tubers, chiefly and waxes & their manufactures, 
used for human food and their 409,258 
28,034 Dyeing, tanning and colouring sub- 
Coffee, tea, cocoa and preparations stances (not including crude 
verages and vinegars ........... 
Animal & vegetable oils, fats, greases Hides and skins and leather ........ - 85,431) 
and wax2s & their manufactures, Textile materials, raw or simply 
Chemical elements and compounds; 170,515 
pharmaceutical products ......... 48,794 ‘Textile fabrics and small wares .... 219,947 
Dyeing, tanning and colouring sub- Special and technical textile articles 9,240 wa 
stances (not including crude Clothing and underwear of textile 
Essential oils, perfumery, cosmetics, 8160 Non-metallic minerals, crude or sim- 
soaps and related products ...... 78,915 48, ply prepared, n.e.s...........2-++- 17,008 — 
Wood, cork & manufactures thereof 100 Glass and glassware 3,200 
Hides and skins and leather ........ 146,962 85,606 pre- 
Manufactures of leather, not includ- pared products, n.e.s. .........++5 — 27,291 
ing articles of clothing .......... 9,271 — Manufactured articles, n.e.s. 2,408 2.125 
Textile fabrics and small wares .... 144,879 — 767,430 556,437 
Special and technica] textile articles 12,289 = 
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JAPAN Rubber and manufactures thereof, 
Meat and preparations thereof ..... — 3,068 >, paper and ca — E 
Dairy products, eggs and honey .... 1.046 ts ventas 1,053,092 
Fishery products, for food ......... 561,107 V 
chiefly for human food ......... — 240 Textil bri ree 291 
Fruits and nuts, excepts oil-nuts .. ‘13,207 - ‘in’ ¢ arti 17476 G 
Vegetables, roots and tubers, chiefly and nical tex 
used for human food their Ciot 9 886 
Beverages and vinegars ........... 45,393 textile materials 
Feeding stuffs for animals, n.e.s. — 868,200 Made-up articles of textile materials 
wrk other than clothing ............. — 113,180 
Oil-seeds, nuts and kernels ........ _ 963.550 Products for heating, ligh ing an 
Animal & vegetable oils, fats, greases power, lubricants and related pro- 54.625 
and waxes & their manufactures. ducts — 625 ] 
Chemical elements and compounds: ply prepared, n.e.s. 
pharmaceutical products 286.476 6,004 Glass and gkassware ii; 
Dyeing, tanning and colouring sub- Manufactures of non-metallic miner- 
stances (not including crude I als, coe 56921 
Rubber and manufactures thereof. Non-ferrous base metals ........... ; oe 
.... 362,111 ~ Manufactures of base metals, nes. — 01,738 
Wood, cork & manufactures thereof 84,205 4,820 Machinery, apparatus and appliances 53.200 
Pulp, paper and cardboard and manu- n.e.s. Other than 
factures 95,347 17,720 machinery, apparatus an 623.281 | 
Textile materials, raw or simply appliances 999 786 
Yarns and thread .................. 205,883 _ Miscellaneous crude or simply pre- 907.550 11.160 
Textile fabrics and smaii wares .... 1,510,181 388,353 pared products, mes. .......-.-.. des 49'678 
areca! and technical textile articles 11,090 — Manufactured articles, nes. ....... 
Footwear, boots, shoes and slippers — 504 
Products for heating, lighting and ! KOREA. NORTH 
power, lubricants and related prc- . 
Non-metallic minerals, crude or sim- $ 
ply prepared, mes. .....4..:..%.. 1,244,840 204,000 Fishery products, for food ........ 121,140 waa 
Glass and glassware ............... 449,642 — Manufactured products of cereals, 
Precious metals and precious stones, chiefly for human food ......... 1,721,330 oa 
pearls and articles made of these Fruits and nuts, excepts oil-nuts 52,021 — 
Non-ferrous base metals ........... 83,590 191.322 used for human food and their 
Manufactures of base metals, n.es. . 164,930 11,504 1,498,960 
Machinery, apparatus and appliances Beverages and vinegars ........... 872,560 ~~ 
n.e.s. other than electrical ...... 105,054 151,943 8,000 
Electrical machinery, apparatus and | Oil-seeds, nuts and kernels ........ 3,284,310 —_ 
6.680 4,674 Animal & vegetable oils, fats. greases 
Vehicles & transport equipment, n.e.s. 23,922 240,265 and waxes & their manufactures. 
pared products, mes. ..........., nce 205,150 Chemical elements anc. compounds; 
Manufactured articles, n.es. ....... 116,821 1,846 pharmaceutical products ........ 14,500 503,286 
Dyeing, tanning and colouring sub- ) 
KOREA. SOUTH Rubber and manufactures thereof, “ake 
ARTICLES Imports Exports Wood, cork & manufactures thereof — 8,700 
$ Pulp, paper and cardboard and manu- 
Fishery products, for food ......... 1,270,266 1,188 800.925 
Manufactured products of cereals, Hides and skins and leather ........ — 5,500 
chiefly for human food ......... 129,230 — Manufactures of leather, not includ- 
Fruits and nuts, excepts oil-nuts 2,500 1,200 ing articles of ciothing .......... — , 20,954, 
Vegetables, roots and tubers, chiefly 168,000 
used for human food and their Textile materials, raw or simply 
Beverages and vinegars ........... — 21,661 Textile fabrics and smail wares .... 217,800 400,000 
Animal & vegetable oils, fats, greases Footwear, boots, shoes and slippers a 95,527 
and waxes & their manufactures, Made-up articles of textile materials 
Chemical elements and compounds; Products for heating, lighting and . 
pharmaceutical products ......... — 816,806 power, lubricants and related pro- 
stances (mot including crude Non-metallic minerals, crude or sim- 
Essential oils, perfumery, cosmetics, Manufactures of non-metallic miner- 
soaps and related products ...... 11,199 15.995 
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Manufactures of base metals, n.e.s. . 16,130 appliances ...... 951 232,254 

Machinery, apparatus and appliances Vehicles & transport equipment, n.e.s. 11,780 597,676. 
n.e.s. Other than electrical ...... —_ 167,456 Miscellaneous crude or simply pre- | 

Electrical machinery, apparatus and pared products, nes ............ 295,356 130,601 
169,560 Manufactured articles, n.es. ....... 1,073,859 508,065. 

Vehicles & transport equipment, n.e.s. — 153,429 -— 

anufactur article aoe 

NETHERLANDS EAST INDIES (Indonesia) 

Fishery products, for food ........ 67,072 21,543 
MACAO Manufactured products of cereals, 
ARTICLES Imports Ex rults and nuts, excepts oilnuts .. i 14,329. 
Vegetables, roots and tubers, chiefly 

Live animals, chiefly for food ..... 144,640 —_ used for human food and their 

Meat and preparations thereof ..... 9,683 8,244 preparations, 1.€.S. ......-++...-. 94,692 20,359: 

Dairy products, eggs and honey .... 970,980 222,114 Sugar and sugar confectionery ..... 340,646 548,811 

Fishery products, for food ........ 167,329 557,187 Coffee, tea, cocoa and preparations 

Manufactured products of cereals, Beverages and vinegars ........... — 8,900. 
chiefly for human food ......... 38,117 519,810 Tobacco ............ 289,695. 

Fruits and nuts, excepts oilbnuts .. 79,918 493,766 Animal & vegetable oils, fats, greases 

Vegetables, roots and tubers, chiefly and waxes & their manufactures, 
preparations, M.e.s. 294,020 207,857 Chemical elements and compounds; 

Sugar and sugar confectionery ..... 165,923 101,698 pharmaceutical products ......... 35,358 50,196. 

Coffee, tea, cocoa and preparations Dyeing, tanning and colouring sub- 
6,025 87,361 stances (not including crude 3 

Beverages and vinegars ........... 165,853 170.702 16,640 117,860: 

Feeding stuffs for animals, new .. 4,747 195 Essential oils, perfumery, cosmetics, 

tw 13,804 1,161,367 soaps and related products ...... 31,084 

Oil-seeds, nuts and kernels ........ 239,193 10,185 Rubber and manufactures thereof, 

and waxes & their manufactures, Wood, cork & manufactures thereof —_ 19,722: 
520,257 30,431 Pulp, paper and cardboard and manu- 

Chemical elements and compounds; 191,286" 
pharmaceutical products ......... 190,123. 879,434 Manufactu.es of leather, not includ- 

Dyeing, tanning and colouring sub- ing articles of clothing .......... — 1,559- 
stances (not including crude Textile materials, raw or simply 

soaps and related products ...... 14,068 374,209 Textile fabrics and small wares .... ™ 47,135: 

Rubber and manufactures. thereof, Ciothing and underwear of textile 
10,370 123,905 materials; hats of all materials .. awe 927,205 

Wood, cork & manufactures thereof 11,113 312,630 Footwear, boots, shoes and slippers ™ 2,655 

Pulp, paper and cardboard and manu- Made-up articles of textile materials 
factures thereof ..............:; 13,935 1,011,19% other than clothing .............. 2,757,442° 

Hides and skins and leather ........ 33,329 132,905 Products for heating, lighting and 

Manufactures of leather, not includ- power, lubricants and related pro- 
ing articles of ciothing .......... 15 16,861 sa 2,177,075 — 

Furs, not made up ...... 5,000 Non-metallic minerais, crude or sim- 

Textile materials, raw or simply ply prepared, n.e.s. .............. — 800 
549,743 53,126 Pottery and other clay products .... 10,539" 

4,578 49,616 Glass and glassware .............-. 11,781 

Textile fabrics and small wares .... 607,145 1,111,233 Manufactures of non-metallic miner- 

Clothing and underwear of textile Precious metals and precious stones, 
materials; hats of all materials .. 7,440 474,085 pearls and articles made of these 

Made-up articles of textile materials Manufactures of base metals, n.e.s. . 10,900 289,564 
other than clothing .............. 74,441 54,627 Machinery, apparatus and appliances 

Products for heating, lighting anc n.e.s. Other than electrical ...... 47,655 11,250: 
power, lubricants and related pro- Electrical machinery, apparatus and 

Non-metallic minerals, crude or sim- Vehicles & transport equipment, n.e-.s. —_ 300° 
ply prepared, m.e.S. ..........+++. 8,551 86,849 Miscellaneous crude or simply pre- 

Fottery and other clay products .... 4,089 38,093 pared products, n.e.s. ..........-- 301,432 35,984 

Glass and glassware ... ee eS rey 3,220 368,879 Manufactured articles, n.es. ....... — 356,604 

pearls and artic made o ese 

res, slag, Cinder .......-...e++s-e- R 56 LES Im Expo 

on-ferrous base metals .......+..-. Bevera and vinegars ........... 3,1 — 

Manufactures of base metals, n.es. . 47,816 843,758 Wood, thereof 

Machinery, apparatus and appliances , Pulp, paper and cardboard and manu- 

n.e.s. other than electrical ...... 89,820 292,791 727,738 5,264 
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Textile fabrics and small wares .... — 3,565 Machinery, apparatus and appliances 

Manufactures of non-metallic miner- n.e.s. other than electrical ...... 50,060 8,690 
480 Electrical machinery, apparatus and 

Manufactures of base metals, n.e.s. 10,951 appliances rer ey 7,560 4,300 

Miscellaneous crude or simply pre- Vehicles & transport equipment, n.e.s. — 25,070 
pared products, mes. ............ —- 84,866 Miscellaneous crude or simply pre- 

Manufactured articles, nes ....... 1,111 1,650 pared products, M.e@.s. .......-++5. — 54,368 

Manufactured articles, n.e.s. 296,874 255,809 
OMAN PORTUGAL 
ARTICLES ARTICLES Imports Exports 
$ $ 

Textile materials, raw or simply Meat and preparations thereof ..... 3,025 — 

Textile fabrics and small wares .... — 466,235 Chemical elements and compounds; 

Manufactures of base metals, n.e.s. — 770 pharmaceutical products ......... 5,953 _— 

Manufactured articles, n.e.s. — 3,767 Wood, cork & manufactures thereof 71,106 a 

Manufactures of base metals, n.e.s. . — 1,725 
PHILIPPINES 
ARTICLES Imports Exports PORTUGUESE EAST AFRICA 
$ $ ARTICLES Imports Exports 

Live animals, chiefly for food ..... on 520 $ $ 

Meat and preparations thereof ..... 167,317 Manufactured products of cereals, 

Dairy products, eggs and honey ... — 1,897,585 chiefly for human food ......... — 126 

Fishery products, for food ........ 3,000 361,476 Fruits and nuts, excepts oii-nuts .. — 34 

Manufactured products of cereals, used for human food and their 
chiefly for human food ......... 456,120 preparations, 1,995 

Fruits and nuts, excepts oiltnuts 273,902 154,319 Coffee, tea, cocoa and preparations 

used for human food and their Wood, cork & manufactures thereof — 2,560 
preparations, M.e.s. .............-. 11,464 1,256,155 Manufactures of leather, not includ- 

Sugar and sugar confectionery ..... — 13,310 ing articles of ciothing .......... — 1,130 

Coffee, tea, cocoa and preparations Textile fabrics and small wares .... _ 111,706 
— 8,480 Clothing and underwear of textile 

Beverages and vinegars ........... 190 3,874 materials; hats of all materials .. _ 35,125 

23,095 — Footwear, boots, shoes and slippers 1,760 

Oil-seeds, nuts and kernels ........ — 95,448 Made-up articles of textile materials 

Animal & vegetable oils, fats, greases | other than clothing .......... Se — 1,600 
and waxes & their manufactures, Non-metallic minerals, crude or sim- 

Chemical elements and compounds; Manufactures of base metals, n.e.s. . — 37,961 
pharmaceutical products ......... 67,282 106,486 Miscellaneous crude or simply pre- 

Dyeing, tanning and colouring sub- : pared products, nes ............ — 812 
is) (not including crude Manufactured articles, n.e.s. 21,590 

ubber and manufactures ereof, 

Wood, cork & manufactures thereof 18,400 123,196 ARTICLES Imports Exports 

Puip, paper and cardboard and manu- S x 
factures thereof — 69,971 Clothing and underwear of textile 

Hides and skins and leather ........ — 14,900 materials; hats of all materials .. 10,560 —_ 

Manufactures of leather, not includ- Non-ferrous base metals ........... 263,288 - 
ing articles of clothing .......... — 50,126 Manufactures of base metals, nes. . 61,375 _ 

Textile materials, raw or simply 

Textile fabrics and small wares ... 878,597 774,050 

Special and technica! textile articles 52,159 2,044 SIAM 

Clothing and underwear of textile : 
materials; hats of all materials .. 12,044 55,260 ARTICLES Imports Exports 

Footwear, boots, shoes and slippers — 24,800 $ 

Made-up articles of textile materials Dairy products, eggs and honey ... es: 39,078 
other than clothing .............. 28,000 6,161 Fishery products, for food ........ 113,724 21,850 

Non-metallic minerals, crude or sim- 16,169,098 1,200 
DIY — 893 Manufactured products of cereals, 

Fottery and other clay products .... — 53,067 chiefly for human food ......... 331,389 225,592 

Glass and glassware ............... 38,820 31.823 Fruits and nuts, excepts oil-nuts .. 20,312 10,450 

Manufactures of non-metallic miner- Vegetables, roots and tubers, chiefly 
519 742 used for human food and their 

— 129,139 Sugar and sugar confectionery .....: 403 

Non-ferrous base metals ........... 46,500 9,023 Coffee, tea, cocoa and preparations 

Manufactures of base metals, n.e.s. . 57,092 1,178,817 thereof; 2,000 305,153 
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Manufactures of base metals, n.e.s. . 
Electrical machinery, apparatus and 
Miscellaneous crude or simply pre- 
pared products, mes. ............ 
Manufactured articles, n.e.s. 


Total 


31 
471,331 
10,778 
— 39,420 
30 
759,144 564,396 


ARTICLES 


Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 


SPAIN 
ARTICLES 
Beverages and vinegars ........... 500 _ 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
Chemical elements and compounds; 
_-pharmaceutical products ......... — 2,580 
Dyeing, tanning and colouring sub- 
stances (not including crude 
Wood, cork & manufactures thereof 2,450 — 
Pulp, paper and cardboard & manu- 
factures thereof ...... 32,000 


Imports Exports 
$ $ 


Beverages and vinegars ........... — 6,600 
Oil-seeds, nuts and kernels ........ 83,035 sa 
Animal & vegetable oils, fats, greases 

and waxes & their manufactures, 

Chemical elements and compounds; 

pharmaceutical products ......... 302,045 485,594 
Dyeing, tanning and colouring sub- 

stances including crude 

Essential oils, perfumery, cosmetics, 

soaps and related products ...... 6,500 36,738 
Rubber and manufactures thereof, 

Wood, cork & manufactures thereof 698,313 49,784 
Pulp, paper and cardboard and manu- 

Hides and skins and leather ........ 502,106 — 
Manufactures of leather, not includ- 

ing articles of clothing .......... — 4,475 
Textile materials, raw or simply 

Textile fabrics and small wares .... 43g 3,486,753 
Special and technical textile articles 7 54,924 
Ciothing and underwear of textile 

materials; hats of all materials .. — 2,402,985 
Footwear, boots, shoes and slippers a 215,092 
Made-up articles of textile materials 

Other than clothing .............. — 1,313,050 
Products for heating, lighting and 

power, lubricants and related pro- 

Non-metallic minerals, crude or sim- 

Pottery and other clay products .... — 12,244 
Glass and giassware ....<.......... — 101,772 
Manufactures of non-metallic miner- 

Precious metals and precious stones, 

pearls and articles made of these 

Non-ferrous base metals ........... — 129,226 
Manufactures of base metals, n.e.s. . 157,729 3,468,829 
Machinery, apparatus and appliances 

n.e.s. Other than electrical ...... — 42,737 
Electrical machinery, apparatus and 

Vehicles & transport equipmen‘, n.e.s. — 167,880 
Miscellaneous crude or simply pre- 

pared products, nes. ............ 171,635 245,361 
Manufactured articles, nes. ....... — 1,357,797 

SOUTH AMERICA 
ARTICLES Imports Exports 
| $ $ 
Fishery products, for food ........ — 2,390 
Manufactured products of cereals, 

chiefly for human food ......... — 567 
Vegetables, roots and tubers, chiefly 

used for human food and their 

Coffee, tea, cocoa and preparations 

Chemical elements and compounds; 

pharmaceutical products ......... 4,769 — 
Dyeing, tanning and colouring sub- 

stances (not including crude 

Hides and skins and leather ........ 23,375 — 
Textile materials, raw or simply 

Clothing and underwear of textile 

materials; hats of all materials .. — 700 

_Made-up articles of textile materials 
Other than clothing .............. — 1,620 


Chemical elements and compounds; 
pharmaceutical products ......... 213,781 -= 
Essential oils, perfumery, cosmetics, 
soaps and related products ...... 1,410 —- 
Wood, cork & manufactures thereof 83,773 — 
Pulp, paper and cardboard and manu- 
Manufactures of base metals, n.e.s. . 70,706 — 
Machinery, apparatus and appliances 
n.e.s. other than electrical ...... 20,751 --— 
Electrical machinery, apparatus and 
Vehicles & transport equipment, n.e.s. 397 — 
Miscellaneous crude or simply pre- 
pared products, M.@.S. 29,383 
Manufactured articles, me.s. ....... 121,153 _- 
SWITZERLAND 
ARTICLES Imports 
Dairy products, eggs and honey .... 14.504 — 
Sugar and sugar confectionery ..... 35,150 — 
Coffee, tea, cocoa and preparations 
Chemical elements and compounds; 
pharmaceutical products .......-. 274,202 
Dyeing, tanning and colouring sub- 
stances (not including crude 
Essential oils, perfumery, cosmetics, 
soaps and related products ...... 2,185 — 
Textile materials, raw or simply 
Textile fabrics and small wares .... 75,445 83,740 
Special and technical textile articles 2,212 — 
Clothing and underwear of textile | 
materials; hats of all materials .. 20,168 — 
Manufactures of base metals, n.e.s. . 11,930 
Machinery, apparatus and appliances 
n.e.s. other than electrical ...... 146,828 _- 
Electrical machinery, apparatus and 
Manufactured articles, nes. ....... 2,782,222 — 


SWEDEN 
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SYRIA Textile fabrics and small wares .... 2,583,232 262,893 
ARTICLES Imports Exports Special and technical textile articles 121473 © — 
$ . Clothing and underwear of textile 

Rubber and manufactures thereof, materials; hats of all materials .. 908,538 219,449 
1,400 Clothing. of leather and fur ....... 482 

Hides and skins and leather ........ aties 14,850 Footwear, boots, shoes and: slippers 28,739 41,761 

Textile fabrics and smail wares .... — 35,500 Made-up articles of textile materials 

Clothing and underwear of textile Other than clothing .............. 74,161 8,334 
materials; hats of all materials .. — 286 Products for heating, lighting and 

Manufactures of base metais, n.es. . _ 25,370 power, lubricants and related pro- 

Miscellaneous crude or simply pre- 2,314,093 3.122 
pared products, mes. ............ — 13,615 Non-metallic minerals, crude or sim- ~~ : 

ottery and other clay products .... : 

Manufactures of non-metallic miner- 

ARTICLES imports Exports Precious metals and precious stones, 
Mee S pearls and articles made of these 

Hides and skins and leather ee — 6,000 materials ee 515,766 73,890 

Pottery and other clay products .... — 120.820 3,988,726 

Manufactures of base metals, om 24,080 Iron and steel CC 3,161,305 bd 

Electrical machinery, apparatus and Non-ferrous base 70,047 964,284 
silly 24,000 Manufactures of base metals, n.e.s. . 1,805,463 119,264 

4 Machinery, apparatus and appliances 
174,900 n.e.s. Other than electrical ...... 2,254,187 — 
— Electrical machinery, apparatus and 
cles ransport equipment, n.e.s. 
ARTICLES Miscellaneous or simply pre- 
pared produc 842,342 3,115,700 

und honey... 178756 38156 Manufactured articles, 4,874,610 1,545,083 

Manufactu products of cereals, 
chiefly for human food ......... 501,540 102,164 ALL OTHER COUNTRIES 

Fruits and nuts, 1,699,747 293,007 ARTICLES 

Vegetables, roots and tubers, chie 
pr for semenian food and their Manufactured products of cereals, 
preparations, 181,577 573,821 chiefly for human food ......... 20,000 

Sugar and sugar confectionery ..... 534,935 7,412 Coffee, tea, cocoa and preparations 

Coffee, tea, cocoa and preparations | thereof; 41,000 
thereof; spices ............0++e0:. 334,004 78,410 Chemical elements and compounds; 

Beverages and vinegars ........... 60,835 55,345 pharmaceutical products ....... — 636 

Feeding stuffs for animals, nes .. — 249 | Wood, cork & manufactures thereof —_ 6,946 

3,598,212 1,100 Hides and skins and leather ........ 14,300 — 

Oil-seeds, nuts and kernels ........ —- 41,264 Manufactures of leather, not includ- 

Animal & vegetable oils, fats, greases ing articles of clothing 10,388 
and waxes & their manufactures, Textile fabrics and small wares .... — 658,111 
1,037 378,894 Clothing and underwear of textile 

Chemical elements and compounds; materials; hats of all materials .. ne 22,607 
pharmaceutical products ......... 7,482,054 151,420 Footwear, boots, shoes and slippers — 7,760 

Dyeing, tanning and colouring sub- Made up articles of textile materials 
stances (not including crude other than clothing .............. 1,209,000 1,660 
2,521,680 780 Fottery and other clay products .... — 636 

Essential oils. perfumery, cosmetics, Precious metals and precious stones, 
soaps and related products ...... 828,047 83,592 pearls and articles made of these 

Wood, cork & manufactures thereof 940,332 80,219 Manufactures of base metals, nes. . — 30,042 

Pulp, paper and cardboard and manu- Machinery, apparatus and appliances 
factures thereof 3,509,251 19,146 n.e.s. other than electrical ...... 700 

Hides and skins and leather ........ 192,372 131,435 Electrical machinery, apparatus and 

Manufactures of leather, not includ- appliances 1,136 
ing articles of clothing .......... 25,298 ~~ Miscellaneous crude or ponety 7 

not made 220,144 pared products, n.e.s. ... 1,776 

Textile materials, raw or simply Manufactured articles, nes. ....... 12,464 


Published and edited by ERIC E. HALPERN, for and on behalf of The Far Eastern Economic Review L4d.. 


at 322, Queen's Building, Victoria, Hongkong. — Telephone: 
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Windsor House, Hongkong. 
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I Ww. R. LOXLEY & Co., (China) Ltd., 


HONGKONG 


MERCHANTS 
IMPORTERS, EXPORTERS, MANUFACTURERS’ REPRESENTATIVES. 
AGENTS 
SHIPPING Ae INSURANCE 
Cables 


LOOK WHAT PAL AIR CARGO GIVES YOU! 


Reduced rates for bulk shipments 
Trans-shipment from anywhere to anywhere 
Freight collect facilities 

Credit for regular shippers 

Guarantee of departure flight 

Safeguards for valuable cargo 

Full insurance facilities 

Lighter packaging because of skilled handling. 


TELEPHONE 58758 FOR REAL HELP 
AND PROFIT-MAKING INFORMATION! 


PHILIPPINE AIR LINES 


from 


PHILIPPINE ISLANDS, HONGKONG, 
KEELUNG, SHANGHAI & JAPAN 


TO 
SAN FRANCISCO, LOS ANGELES, NEW. YORK, 
BOSTON. PHILADELPHIA. BALTIMORE 


Accepting transhipment cargo for Caribbean and Gulf Ports 
Special Calls can be arranged Vessels fitted with strong rooms, silk 


if sufficient inducement rooms & space for refrigerated cargo 
: Special tanks of all sizes for carriage of oil in bulk 
A Next Hongkong Sailing : Trein Maersk - July 19. 


FAR EAST AGENTS:— Jebsen & Co., Hongkong, Shanghai, Tientsin, Canton. 
Cia Gral. de Tabacosde Filipinas, Philippine Is. 
The Borneo Oo., Ltd. Straits Settlements. 
Tait & Co., Ltd., Keelumg and Takao, 
Maersk Line Ltd., Yokohama, Kobe, 


General in U.S.A.: Steamship Co. Inc., 80 Broad St., New York LY) 


x Nv $ Loxley-Hongkong 
\ 
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Wheelock Marden & Company, Limited 
218/9 Queen’s Building, Hong Kong 
FINANCE 
SHIPPING 
SHIPBUILDING 
SALVAGE 
REAL ESTATE 
MERCHANDISING 
INSURANCE 
WAREHOUSING 
SCRAP METALS 
HONG KONG @ LONDON @ JAPAN @ SHANGHAI q 
George Falconer and Company (Hong Kong) Limited § 
Established 1855 
DIAMOND, PEARL AND PRECIOUS STONE MERCHANTS = 
GOLDSMITHS SILVERSMITHS JEWELLERS 
Exporters of 
cas ont WO RUBIES, SAPPHIRES, ZIRCONS, JADES, IVORY AND CURIOS 
Nuutical, Surveying Wholesalers Retailers 
Agents Union Building, Pedder Street, as 
Telegraphic Address : Hong Kong. 
Falconer, Hong Kong. 3 ; 
’ 
LIMITED 
MERCHANTS, | ; 
SHIPPING INSURANCE 
ESTABLISHED 1841 13 
HEAD OFFICE CABLES : 
4A DES VOEUX ROAD, CENTRAL, GILMAN 33 
HONG KONG. HONG KONG 3 |}. 
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~HARRIMAN REALTY 


COMPANY, LIMITED. 


REAL ESTATE BROKERS & 
VALUERS, ESTATE & 
PROPERTY AGENTS 


Expert advice willingly given 
on all matters connected with 
the sale, purchase, renting, or 


letting of houses and land. 


MORTGAGES 
ARRANGED. 
King’s Building, 2nd Floor, 


Telephone: 31255 
Hongkong. 


TRA PT AF 
The China & South Sea Bank, Ltd. 


(HONG KONG BRANCH) 
4, Duddell Street, Hongkong. 


Transact all banking business. 


Telephones: 
Manager... .... 33567 Banking Dept... .33566 
Asst. Manager. 33568 Savings Dept... .33558 


Head Office:— 
110 Hankow Road, Shanghai 


Branches :— 


Tientsin, Amoy, Nanking, Chungking, Hankow, 
Peiping and Hangchow. 


With Correspondents in all principal cities of the world. 


CONVENIENT FOR BUSINESS AND SHOPPING, 


20 MINUTES DRIVE FROM TOWN. 


‘ 
' 

¢ HONGKONG HOTEL PENINSULA HOTEL 
? PEDDER STREET TEL. ADDRESS “KREMLIN" SALISBURY RD.. KOWLOON TEL. ADDRESS “PENHOTE"™ 
5 CONVENIENTLY NEAR TO ALL TERMINALS. ‘ 
? SITUATED IN THE HEART OF THE CITY WITH EASY FIVE MINUTES FROM PIERS. ; ‘ 
@ ACCESS TO THEATRES. SHOPPING AREA ETC. FIFTEEN MINUTES FROM AIRPCRT. f 
‘ 

OWNED AND OPERATED 
BY 
THE ‘ 
HONGKONG & SHANGHAI 
HOTELS, LTD. 
’ HONGKONG. 
‘ 
LIDO 
REPULSE BAY HOTEL 
REPULSE BAY. TEL. ADDRESS “REPULSE” REPULSE BAY 

J 
SURROUNDINGS AWAY FROM THE CITY, YET 
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AMERICAN PIONEER 


to and from 
Atlantic Coast Ports of 
the United States 
< and Far Eastern Ports 
NEW FAST CARGO SHIPS 


IMPORTERS & EXPORTERS 


AND 
PIONEER COVE” July 26 
IMPORTS : “PADUCAH VICTORY” a8 
SAILINGS TO MANILA 
Engineering, Metals, “PIONEER SEA”... July 18 
“PADUCAH VICTORY” _... Aug. 16 
SAILINGS TO ATLANTIC 
EXPORTS : Via JAPAN & PANAMA CANAL 
LAKE” Arrives July Sails 
China Products & “PIONEER COVE” ps 16 
Hong Kong Manufactured Goods. é “PADUCAH VICTORY” Som 
For. rates, special information call 
MOTORS & ACCESSORIES : 
UNITED STATES LINES 
Agents for Queen’s Bldg. COMPANY Tel. 31251 


BUICK, VAUXHALL & BEDIORD. 


The above list indicates the principal ports of loading and discharge 
as presently intended, but not their rotation. For further 
information see scheiule at the Company's Office. 


Represented throughout China G Japan 


’ 
TENNENT’S x x x STOUT 
BEER AT ITS BEST. 
THE STOUT FOR SATISFACTION. R 
{ Sole Agents for Hong Kong and South China Gibb Livingston & Co., Ltd. 5 


China International Ltd. 
703 Bank of East Asia Building, 
Hong Kong. 
Cable Address: ‘‘EDUCO”’ 


